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An environment of peace and stability across the
globe is critical for the effectiveness of financial
markets, sustainability of economic activities, and
strengthening the investment environment.

As the predictability and low-risk environment secured by the
prevalence of peace provide the ground conducive for the sound
functioning of the financial system, they also facilitate economic
activity, bolster capital flows, enable long-term investments, and

give countries and companies access to financing on more favorable
terms. On the other hand, strengthened economic welfare and
commercial integration stands out as a factor fostering peace by
intensifying the interdependence among nations.

As the Association of Financial Institutions, we remain unwavering
advocates for peace in keeping with our corporate approach
nurtured by our shared values and supports a climate of unity,
solidarity and cooperation. We are focused on our common
future both for our world and the financial ecosystem, and aim to
contribute increasing support for the sustainability of the financial
system at stable economic conditions.
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Help increase the added value that financial
institutions contribute to the economy and thus
enhance the national and international strength
and influence of the sectors it represents.

MISSION

Contribute to the sustainable and healthy
development of the sectors it represents; support
these sectors in their efforts to enhance their
international competitive strength; ensure the
creation and establishment of, and adherence to,
professional standards in their respective fields.
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Distinguished Stakeholders,

As we leave behind a period that was characterized by
lingering uncertainties tainting the global economy, defined
by anti-inflationist policies, and reshaped by financial
conditions, the Turkish economy is undergoing a phase
focused on rebalancing and stabilization. In this conjuncture,
access to finance remains one of the most critical headings
forindividuals and the real sector alike.

To this background, the non-banking finance sector has gone
beyond being complementary to become one of the main
loadbearing structures of economic continuity and financial
access.

Through this period, financial leasing, factoring, financing,
asset management and savings financing companies
operating under the roof of the Association of Financial
Institutions (AFI) assumed a significant responsibility being
the complementary elements of the financial system, and
kept contributing to the sustainability of the economy.

Our companies constitute a strategic ecosystem that
directly nurtures manufacturing, trade and investment.

At the point we stand today, these sectors are not merely
structures that provide financing; they constitute a strategic
ecosystem that directly nurtures manufacturing, trade and
investment.

For the non-banking finance sectors, 2025 has been a

year during which strong but measured growth, corporate
development and transformation went hand in hand. Amid
this conjuncture of increased importance of financial access,
our sectors effectively responded to the financing needs

of the real sector and the individuals with the flexible,
affordable and customized solutions they furnished.

The magnitude achieved by the five sectors AFl represents
as of year-end 2025 provides a clear and more powerful
manifestation of the position the non-banking financial
organization holds within the Turkish economy. According
to consolidated data; the sectors' total business volume



POWERFUL POSITION

THE MAGNITUDE ACHIEVED BY THE FIVE SECTORS AFI
REPRESENTS AS OF YEAR-END 2025 PROVIDES A CLEAR AND

MORE POWERFUL MANIFESTATION OF THE POSITION THE
NON-BANKING FINANCIAL ORGANIZATION HOLDS WITHIN THE

TURKISH ECONOMY.

reached TL 3 trillion 878 billion, total assets went up to

TL 1 trillion 725 billion, and total receivables to TL 1 trillion
224 billion. In the reporting period that saw shareholders’
equity increase to TL 343 billion, the sectors, which offer
services to 6 million 822 thousand customers through 1,208
branches and 19,367 employees, attained a significant scale
in terms of reach and the direct relationship with economic
activity. When considered in conjunction with the fact that
non-banking finance sector's business volume reached 6.5%
of Gross Domestic Product, these figures demonstrate the
increasingly prominent role of these five sectors within the
economic structure.

As the factoring sector continues to contribute to the
sustainability of the manufacturing and trade ecosystem
with the role it undertakes in trade receivables finance

and cash flow management, the financial leasing sector

kept serving as a key financing tool in investment finance,
particularly in the areas of manufacturing, infrastructure and
renewable energy.

The financing sector diversified its servicing structure
through digitalization and new generation financing models,
while facilitating access to finance by way of alternative
solutions offered to individual and commercial customers.

The asset management sector helped strengthen financial
stability by assuming a critical role in effective management
and recovery of NPLs emerging in the financial system.

On another front, the savings financing sector stood out as
an alternative model that gives broader audiences access
to financing thanks to its structure that enhances financial
inclusion, offering a remarkable solution especially in the
acquisition of housing, vehicles and covered workplaces.

This holistic structure shows that the non-banking finance
sectors are not merely parts of the financial system, but
that they have become active determinants of economic
rebalancing.
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CHAIRPERSON'S MESSAGE

WE BELIEVE THAT THREE MAIN HEADINGS WILL BE TELLING UPON
THE PERFORMANCE OF OUR SECTORS IN THE FORTHCOMING

PERIOD: INCREASING ACCESS TO FINANCING, ACCELERATING
DIGITAL TRANSFORMATION, AND STRENGTHENING THE

REGULATORY FRAMEWORK.

At AFI, we keep developing
initiatives that go beyond
exhibiting the magnitudes
of the sectors and allow
understanding and
interpreting the dynamics
of financial access.

10

We are implementing transformative initiatives that will
add to our sectors’ competitive strength.

At AFI, we keep developing initiatives that go beyond
exhibiting the magnitudes of the sectors and allow
understanding and interpreting the dynamics of financial
access. Animportant output of this approach is the AFI
Economic Outlook Index, which was introduced under our
collaboration with istanbul University and was first published
in November 2023.

Created based on the analysis of Financial Leasing Contract
Registration System (CRS), Receivables Recording Center
System (RRC) and financing sector business volume data
along with all the data used by AFI for reporting and statistics
purposes, as well as our members' expectation surveys, the
Index serves as a leading indicator, which not only reflects
the current economic outlook but also evaluates trade and
investment trends collectively, reinforcing the perspective of
access to finance.



At AFI, we resolutely carry on with our efforts to boost
coordination between our sectors, develop joint standards,
and help give the financial system a more transparent, more
inclusive and stronger structure.

At the same time, we are actively supporting a
transformation process that will increase our sectors'
competitiveness through data-driven infrastructures,
digitalization projects and shared platforms.

We believe that three main headings will be telling upon
the performance of our sectors in the forthcoming
period: increasing access to financing, accelerating digital

transformation, and strengthening the requlatory framework.

These three domains will act as the main determinants
not just for our sectors but also for the sustainable growth
capacity of the Turkish economy.

INCREASED
CONTRIBUTION
TO THE
ECONOMY

As the Association of Financial Institutions, we are convinced
that our sectors’ contribution to the Turkish economy enabled
by their strong corporate structure and growing capacity will
further deepen in the period ahead.

Our goalis to transform non-banking finance sectors into a
structure with enhanced visibility and efficiency, ensuring
that they take on a more decisive role in Turkiye's economic
growth story. Along this line, we will resolutely continue our
contribution to sustainable growth by leveraging our sectors
to a strategic position.

I would like to take this opportunity to thank all our members,
business partners and stakeholders for their contribution

to the flourishing of our sectors, and wish that the coming
period will bring along a sound and sustainable growth
process for our country and our financial system.

Sincerely,

Ali Emre Balli
Chairperson

11
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Distinguished Stakeholders,

Extending unwavering support to investment finance and
all establishments with a particular focus on the SMEs, the
financial leasing sector sustained its balanced and sound
growth in 2025 despite various challenges stemming from
the conjuncture.

According to year-end 2025 data, financial leasing business
volume augmented by 69.6% on Turkish lira basis to TL 309
billion, and by 41% in USD terms to USD 7.7 billion. Based on
data from the Financial Leasing Contract Registration System
(CRS), which is operated by the Central Securities Depository
and Trade Repository of Tirkiye (MKK) on behalf of AFI, our
member financial leasing companies’ 27,032 financial leasing
contracts approximately worth USD 8.3 billion have been
registered in 2025.

Looking at the consolidated balance sheet results for the
sector, 2025 has been a year of solid but measured growth
for the financial leasing sector. Total assets enlarged by
60.3% to TL 536 billion, whereas financial leasing receivables

12

expanded by 58.5%. In the same period, shareholders' equity
went up by 57.2% while net profitability rose by 52.6%.
Effective NPL management despite high growth figures
provided one of the key indicators exhibiting the financial
strength of our sector.

In the financial leasing sector where 21 companies were
active as of year-end, Turkish lira business volume by
commodity groups reveals that financial leasing remained a
powerful tool particularly in manufacturing and infrastructure
investments.

A year-on-year comparison shows that the commodity
groups that most heavily used financial leasing were heavy-
duty and construction machinery that expanded by 53%
year-on-year to reach TL 87 billion; real estate that enlarged
by 103% to top TL 61 billion; road vehicles that grew by 45%
to TL 51 billion; other machinery and equipment that boomed
by 87% to exceed TL 27 billion, and Renewable Energy
Generation Equipment that magnified by 167% to approach
TL 23 billion.



GREEN ECONOMY

IN LINE WITH THE IMPORTANCE WE ATTACH TO SUSTAINABILITY,
WE REGARD THE STRONG RISE IN FINANCING FACILITIES FOR

RENEWABLE ENERGY INVESTMENTS AS A REMARKABLE AND
PROMISING DEVELOPMENT FROM THE STANDPOINT OF OUR

SECTOR.

In line with the importance we attach to sustainability, we
regard the strong rise in financing facilities for renewable
energy investments as a remarkable and promising
development from the standpoint of our sector. In the
coming years, we are targeting to sustain growth and
further increase the penetration in the Renewable Electricity
Generation Equipment group that registered a solid 167%
expansion.

In the financial leasing sector, we are closely monitoring
green economy and sustainable finance, two topics that are
also high on the EU agenda. We maintain our cooperation
and information exchange regarding these topics with
Leaseurope, the European Federation of Leasing Company
Associations, of which we are a member.

We are working with the target of taking our support to
the flourishing of our sector further.

The AFI continued its work for the development of the
reqgulatory framework governing the sector, accelerating and
expanding the scope of our members’ access to finance, and
increasing cooperation with other public institutions in the

reporting period, as it did in previous years. Additionally, the
AFI carried out informative activities for promoting financial
leasing model through its social network accounts and the
media.

Operating entirely on the electronic medium, the Financial
Leasing Contract Registration System is being actively

used by 41 institutions comprised of leasing companies,
participation banks, investment banks, and development
banks. Integrated with the Ministry of Finance, e-government
and the Central Civil Registration System (in Turkish: MERNIS),
the system registers the contracts that are electronically
signed and time stamped, strengthening the sector’s digital
infrastructure.

In 2025, the number of leasing companies’ registered
contracts went up by 59.8%, while the foreign currency
equivalent of registered transactions was up by 34% on a
year-on-year basis.

AFIFinancial Leasing Sector Index, which is calculated as
part of the AFI Economic Outlook Index (in Turkish: FKB-
EGE) co-created by AFl and istanbul University, is derived

13
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MESSAGE FROM THE FINANCIAL LEASING SECTOR REPRESENTATIVES BOARD

REGULATORY FRAMEWORK GOVERNING REMOTE

AUTHENTICATION BEARS A SIGNIFICANT POTENTIAL IN TERMS
OF INCREASING THE SPEED AND ACCESSIBILITY OF FINANCIAL
LEASING PROCESSES.

14

AFI Financial Leasing
Sector Index is derived
from the Financial Leasing
Contract Registration
System (CRS) database and
the data used by AFI for
reporting and statistical
purposes. The index value
was up by 1.82 points in
December as compared to
the previous month and
rose to 106.12 points.

from the Financial Leasing Contract Registration System
(CRS) database and the data used by AFI for reporting and
statistical purposes. The index value was up by 1.82 points
in December as compared to the previous month and rose to
106.12 points.

2025 has been significant for our sector also with respect

to access to international financing sources. Driven by high
Turkish Lira interest rates, our clients’ shift toward foreign
currency financing has led leasing companies to increase the
funding they obtain from abroad. Sustainability-themed and
green financing loans in particular have become an important
source of funding for our sector.

On another front, digitalization continues to act as a telling
factor on our sector's development in the forthcoming period.
Regulatory framework governing remote authentication
bears a significant potential in terms of increasing the

speed and accessibility of financial leasing processes. The
refinement of the legislation in this field will likely allow
sector players to adapt to digital solutions faster and
strengthen customer experience.
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We are sustaining our contribution to social
responsibility projects.

In the previous year, the financial leasing sector under the AFI
roof decided to extend support to three social responsibility
projects. Accordingly, support was extended to Tohum
Autism Foundation for covering the equipping and related
educational expenses of a special education classroom for
children with autism to receive education at a school affiliated
with the Ministry of National Education. Donation was made
to the Turkish Alzheimer Association for purchasing tracking
devices for underprivileged individuals. Finally, battery-
operated wheelchairs were donated to disadvantaged
individuals via the Spinal Cord Paralytics Association of
Turkey (TOFD). In 2025, a donation was made to the Spinal
Cord Paralytics Association of Turkey (TOFD) for the rooftop
solar power system project for the Association’s central
office, and the project was installed in May. This initiative
enables charging battery-operated wheelchairs using the

charging stations at TOFD central office, without incurring an
electricity cost. Our social responsibility projects will continue
in the future, as they have in the past.

We anticipate that the leasing sector will keep achieving
healthy and sustainable growth in 2026 that marks its 40t
anniversary.

In closing, I would like to thank all our members, business
partners and stakeholders for their contributions to our
sectorin 2025, and wish that the period ahead will be packed
with achievements for our sector.

Selahattin Guld

Deputy Chairperson

(on behalf of the Financial Leasing Sector Representatives
Board)
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Distinguished Stakeholders,

Given the Turkish economy’s production-, trade- and export-
driven growth targets, enterprises’ access to finance has
become more strategically important than ever before. In
this process, the factoring sector stands out not merely as

a financing tool that supports the cash flow of businesses
through commercial receivables financing, collection,

and guarantee services, but also as a powerful and
complementary financial structure ensuring the continuity of
commercial activities.

Cash flow management has become critical for businesses
due to the ongoing uncertainties in global economy, high
inflation and elevated financing costs. In this period, as the
Turkish economy was being shaped by policies aimed at
restoring price stability, secure and effective management of
trade receivables has transformed into a strategic necessity

16

for businesses. The factoring sector continues to contribute
to uninterrupted continuance of production and commerce
with the solutions it offers amid this challenging conditions.

Factoring bolsters its position as a critical financing
channel supporting the continuity of commercial
activities.

In 2025, our sector reached a solid scale within the financial
system with a transaction volume of TL 1.72 trillion, total
assets worth TL 458 billion and shareholders’ equity
amounting to TL 93 billion. The achieved growth clearly
manifests that trade receivables financing has evolved into
an increasingly preferred financing method by businesses.
With this aspect, the factoring sector strengthens its position
as a critical financing channel that complements bank loans
and supports the continuity of commercial activities.



CRITICAL INFRASTRUCTURE

THE RECEIVABLES RECORDING CENTER (RRC), DEVELOPED UNDER
THE UMBRELLA OF AFI, RECORDS RECEIVABLE DOCUMENTS

ASSIGNED TO THE FINANCE SECTOR AND THE DOCUMENTS
SUBJECT TO LENDING AGAINST EXPENDITURE, PROVIDING A
CRITICAL INFRASTRUCTURE FOR DATA ACCURACY AND RISK

MANAGEMENT.

At present, our sector possesses a wide service network
with 49 factoring companies, over 400 branches, and
approximately 5 thousand employees. The services delivered
to nearly 95 thousand customers lay bare the deep and
far-reaching impact the factoring sector has within the
production and trade ecosystem of the Turkish economy.
Factoring is not just a product that provides financing, but it
is also a strategic financial infrastructure that helps maintain
commercial relations in a secure, sustainable and healthy
manner.

Digitalization and data-driven systems have a defining
role in our sector's development.

The Receivables Recording Center (RRC), developed inhouse
by AFI, records receivable documents assigned to the
finance sector and the documents subject to lending against

expenditure, providing a critical infrastructure for data
accuracy and risk management. More than 54 million invoices
were recorded in the system from its launch in 2015 until
year-end 2025, and the total registered amount reached

TL 5.8 trillion. Integration with various institutions including
the Revenue Administration (GIB)'s e-document system,

the Credit Guarantee Fund (KGF) and Export Development
Inc. (IGE-ihracati Gelistirme A.S.) helps manage financing
processes faster, more secure and more effectively. This
structure enhances our sector's data-driven decision-making
capacity and brings along a new era in risk management.

FKBulut Shared Data Center introduced by AFI, on the other
hand, is a key step in our sector's digital transformation.
This infrastructure that provides high security standards,
regulatory compliance and business continuity provides
significant benefits to our sector in cyber security, data

17
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MESSAGE FROM THE FACTORING SECTOR REPRESENTATIVES BOARD

IN THE PERIOD AHEAD, THE DEVELOPMENT OF THE FACTORING
SECTOR WILL BE SHAPED BY DIGITALIZATION, DATA-DRIVEN
FINANCIAL SERVICES, EXPORT FINANCE, AND SOLUTIONS
AIMED AT SMES.

18

As the Association of
Financial Institutions, we
are committed to carrying
on with our efforts to
strengthen the regulatory
framework that supports
the healthy growth of our
sector, to upgrade digital
infrastructure, and to
diversify financial access
channels.

management, operational resilience and virtual system
infrastructure. FKBulut Shared Data Center reinforces the
technological capabilities of the non-banking finance sector,
building a more efficient and sustainable financial ecosystem.

Animportant development concerning the sector in 2025 has
been the commencement of participation-based factoring
transactions aligned with participation principles within the
frame of the Communiqué on Compliance with Participation
Finance Principles. While increasing product diversity of

our sectar, this development helps create a more inclusive
financial structure by enabling access to diverse financing
models.

In the period ahead, the development of the factoring sector
will be shaped by digitalization, data-driven financial services,
export finance, and solutions aimed at SMEs. In our day

when commerce evolves into an increasingly fast-moving
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and digital format, itis our top priority to make financing
processes more effective, secure and predictable on the back
of technology-assisted infrastructures.

In line with the objective to increase the Turkish economy’s
production and export capacity, the factoring sector will
continue to act as a strategic partner in trade finance.
Drawing on our corporate experience and know-how, robust
financial structure and advanced digital infrastructure, we are
determined to further increase our sector's contribution to
the real economy.

As the Assaciation of Financial Institutions, we are committed
to carrying on with our efforts to strengthen the regulatory
framework that supports the healthy growth of our sector,

to upgrade digital infrastructure, and to diversify financial
access channels. We will continue to lead the development

of our sector and contribute to our country's sustainable
development goals in the coming period as well.

SERVICES

We would like to extend our sincere thanks to all our
stakeholders who have contributed to the development of
our sector in unity and solidarity under the AFl umbrella, and
we wish a year of success for our country and sector in the
forthcoming period.

Nurcan Tasdelenler
Deputy Chairperson
(on behalf of the Factoring Sector Representatives Board)
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" MESSAGE FROM THE FINANCING COMPANIES

SECTOR REPRESENTATIVES BOARD

Distinguished stakeholders,

The past year has seen the financing sector's capability to
adapt to shifting economic conditions once again, ongoing
balanced growth, and continued strengthening of the
sector's complementary role within real economy. In an
environment of increasing importance borne by access to
financing, financing companies kept offering alternative and
affordable financing solutions to individual and commercial
customers, and steadily carried on with their activities on
the back of its structure that caters to the needs of the real
economy. Within this framework, our sector displayed a
measured yet positive performance that substantially fulfilled
the projections throughout the year.

Data for 2025 also attest to this balanced portrait. The
business volume of the sector reached TL 482.9 billion, up
by 67.4% year-on-year. In the same period, total assets
rose to TL 353.8 billion, up by 66.5%. Total receivables, on
the other hand, grew by 70.7% to TL 307.4 billion, while

20

shareholders’ equity rose to TL 43.5 billion. When evaluating
these data, | believe it is important to address nominal growth
in conjunction with the macroeconomic circumstances

that prevailed throughout the year and the increase in the
demand for financing.

Our sector resolutely sustains its support extended for
investment and consumption finance of the real sector.

Financing companies take on an important role within the
financial system owing to their specific specialization, and
directly contribute to the real economy. This structure
serves a pivotal function in diversifying financial access
channels. Flexible and need-based financing models offered
by financing companies facilitate access to financing both
for individual and commercial customers, contributing to the
sustainability of economic activities.

In this framework, especially commercial vehicle finance
is a key strength of our sector. The high share financing
companies command in commercial vehicle finance fulfills an



FLEXIBLE PAYMENT

WITH THE EXPANDING DIGITAL COMMERCE ECOSYSTEM, BNPL
MODELS DELIVER HIGHER FLEXIBILITY TO CONSUMERS IN

PAYMENTS, WHILE EMERGING AS A NEW AREA OF GROWTH IN

FINANCING COMPANIES.

important function with respect to sustainability of logistics,
transportation and commercial activities. Commercial vehicle
finance also stands out as one of the most tangible indicators
of the strong relationship our sector has established with the
real economy.

On another note, “Buy Now Pay Later” (BNPL) solutions that
have become increasingly widespread in recent years have
become a noteworthy area of development for our sector.
With the expanding digital commerce ecosystem, BNPL
models deliver higher flexibility to consumers in payments,
while emerging as a new area of growth in financing
companies. We are projecting that these solutions will reach
broader customer segments and establish themselves more
firmly within the sector.

Annulment of the required reserve obligation imposed on
borrowings from domestic banks was a remarkable move
from the standpoint of the financing sector in 2025. While
helping strengthen the funding structure of financing

companies, this arrangement made a positive impact also

on the funding costs of the sector. This arrangement is
considered an important step for the flourishing of the
financing sector in terms of reinforcing the financing facilities
of the non-banking financial sector.

The sector’'s development agenda includes key
regulatory updates expected to be implemented

Animportant heading on the sector's development agenda is
the annulment of the required reserve practice implemented
for borrowings from overseas banks. A requlation in this
direction will enable financing companies to obtain funds
from international markets under more competitive
conditions and expand the sector's financing capacity.

Such a step will make significant contributions in terms of
the support provided by financing companies to the real
economy, while positively impacting the country’s foreign
currency reserves at the same time.

21
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MESSAGE FROM THE FINANCING COMPANIES SECTOR REPRESENTATIVES BOARD

STRENGTHENING FUNDING OPPORTUNITIES, ACCELERATING
DIGITAL TRANSFORMATION AND DIVERSIFYING CHANNELS OF
ACCESS TO FINANCING WILL BE THE KEY HEADINGS THAT WILL
DETERMINE OUR SECTOR’'S DEVELOPMENT IN THE COMING

PERIOD.

22

Financing companies will
resolutely sustain their
contribution to investment
and consumption finance
of the real sector and
continue to play a key
role within the growth
dynamics of the Turkish
economy, drawing on
their robust corporate
infrastructure and
expanding product range.

As digitalization rapidly transforms the delivery manner

of financial services, facilitation of customer acquisition
processes is noted as another agenda item that bears
importance for our sector. Enabling remote customer
acquisition for credits by legal entities by amending the
“person” definition in our communiqué, as was done for the
regulation governing the banks, will be a critical step for
the digital transformation of the financing sector. Once this
reqgulatory update is made, financing companies will be able
to offer faster and more effective services to its customers,
and financial access processes will become significantly
easier particularly for commercial establishments.

In today's financial ecosystem where digitalization
gathered speed, financing companies' reinforcement of
their technological infrastructure and enhancing customer
experience is of the utmost importance with respect to
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competitive strength. Broadening remote onboarding
processes to encompass legal entities will allow the financing
sector to reach a wider customer segment, while helping
deliver financing services more effectively.

To support the development of our sector and diversify
funding opportunities, ,tis pivotal to increase the issuance
limits for debt securities - one of our most critical sources

of borrowing- to six times the equity, which was the case
before 2017. This regulation will not only improve the sector's
growth potential but it will also enable the optimization

of funding costs by deepening the capital markets. In this
process, accelerating digital transformation and facilitating
access to finance will remain among our core priorities.
Financing companies will resolutely sustain their contribution
to investment and consumption finance of the real sector
and continue to play a key role within the growth dynamics
of the Turkish economy, drawing on their robust corporate
infrastructure and expanding product range.

Strengthening funding opportunities, accelerating digital
transformation and diversifying channels of access to
financing will be the key headings that will determine our
sector's development in the coming period. We are confident
that the financing sector will acquire a stronger, more
inclusive and more competitive structure on the back of the
initiatives carried out under the AFl roof and we anticipate
that our sector’s contribution to the real economy will
continue increasingly in the forthcoming period.

Gokmen Onbulak

Deputy Chairperson

(on behalf of the Financing Companies Sector
Representatives Board)
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Distinguished Stakeholders,

The asset management sector sustains its development as a
key structure that contributes to the healthy operation of the
financial system and assumes a critical role in balance sheet
optimization and financial sustainability. The responsibility
we undertake for effective management and recovery of
NPLs emerging in the banking and finance sector adds to our
sector’s strategic importance by the year.

In 2025, growth and structural development went hand in
hand for our sector. While total assets grew by 63% year-
on-year to reach TL 55 billion, total shareholders' equity
increased by 38% to TL 21 billion. The sector posted a net
operating profit of TL 17.8 billion, reflecting a limited decline
in net profitability due to increased financing costs and
provision expenses. These figures demonstrate our sector's

24

ability to adapt to changing macroeconomic conditions while
maintaining its robust operational capacity.

Our sector generates social benefits while contributing
to the healthy operation of the financial system.

As of the date of this writing, our sector operates with 28
companies and 2,538 employees, with women constituting
65% of our employees - a noteworthy indicator of our
inclusive employment structure. Reaching a total volume of
15.5 million files, our business volume clearly demonstrates
the extensive reach of our sector and its critical position
within the financial system.

The fact that the total principal amount purchased since
inception has reached TL 200 billion is an important indicator
endorsing our sector's growth momentum. In 2025 alone,



BALANCING ROLE

IN 2025 THE PURCHASED PORTFOLIOS COMPRISED OF RETAIL
CUSTOMERS BY 64% AND COMMERCIAL CUSTOMERS BY 36%

SHOW THAT OUR SECTOR PLAYS A BALANCING ROLE FORBOTH
INDIVIDUALS AND THE REAL ECONOMY.

TL 65 billion in receivables were sold, pointing at a significant
rise compared to the previous year. The purchased portfolios
which is of retail customers by 64% and commercial
customers by 36% show that our sector plays a balancing
role for both individuals and the real economy.

The asset management sector is not merely a field of
financial activity; it is also considered a structure with a high
social impact. Restructuring of debtors' financial burdens,
rendering their repayment capabilities sustainable is an
important balancing factor both for individuals and the
economic system. In this respect, our sector continues to
generate social benefits while contributing to the healthy
operation of the financial system.

Strengthening the regulatory framework paves the way
for the flourishing of our sector.

2025 has been the scene to important developments in the
reqgulatory framework from the standpoint of our sector.
Through the amendments to regulations effected by the
Banking Regulation and Supervision Agency, “Participation
Asset Management Company” concept was introduced in

the sector as part of the requlatory arrangements made

in relation to the aspects needed by the sector. This
arrangement is expected to increase the sector's product and
service diversity, contributing to its development within a
broader framework.
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MESSAGE FROM THE ASSET MANAGEMENT SECTOR REPRESENTATIVES BOARD

IN THE UPCOMING PERIOD, STRENGTHENING THE REGULATORY
FRAMEWORK, INCREASING OPERATIONAL EFFICIENCY, AND
DEVELOPING MORE EFFECTIVE SOLUTIONS IN DEBT
MANAGEMENT PROCESSES WILL BE DECISIVE IN OUR SECTOR'S
DEVELOPMENT.
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On the other hand, our sector closely monitors the draft
drawn up in relation to the Execution and Bankruptcy

2025 has been the scene to Law, which was circulated for feedback, and shared the

o T DTl e o e e opinions regarding headings deemed important with
P P related authorities. We hope that these arrangements

the regulatory framework will be concluded in a manner that will boost the sector's
from the standpoint of effectiveness and establish the processes upon more solid
our sector. Through the grounds.

amendments to regulations In addition, our efforts are in progress for the re-introduction
effected by the Banking of the duty exemption abolished in the previous year.

Regulation and Supervision
Agency, “Participation Asset
Management Company”
concept was introduced in
the sector as part of the
regulatory arrangements
made in relation to the
aspects needed by the
sector.
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Reinstatement of this exemption will be a significant
contributor toward alleviating the financial burden on debtors
and making payment processes more sustainable.

In the upcoming period, strengthening the regulatory
framework, increasing operational efficiency, and developing
more effective solutions in debt management processes will
be decisive in our sector's development. Moving forward,

we will resolutely continue to contribute to the healthy
functioning of the financial system and to elevate our sector's
institutional capacity to a higher level.

I would like to take this opportunity to thank all our
stakeholders for their contribution to the flourishing of our
sector and | hope that the upcoming period brings a healthy
and balanced growth process for both our sector and our
country.

Ali Emre Balli

Chairperson

(on behalf of the Asset Management
Sector Representatives Board)
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Distinguished Stakeholders,

At the point arrived today, the savings financing sector went
beyond being an alternative financing model and developed
into a strategic structure that enhances financial inclusion.

In recent years, the Turkish economy has been undergoing
a period during which global financial conditions have been
reshaped, anti-inflationist policies gained the forefront, and
financial system evolved into a more balanced structure. In
the process, access to financing remains one of the most
critical topics, particularly for the public at large. Thanks to
its unigue model, the savings financing sector responds to
this need and gains increasing importance each year as an
alternative type of financing.
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Our sector has an important role in terms of financial
inclusion and access to financing.

The savings financing model stands out as a system based
on solidarity and saving up, enabling home and vehicle
acquisition for individuals within the frame of Islamic finance
principles. In this respect, the sector goes beyond being

a financing instrument and offers an important format

that enhances financial inclusion and facilitates access to
financing for diverse income groups.

During 2025, growth and institutional development
progressed collectively for the savings financing sector.
The expanding service network and increased reach of

the sector allowed larger audiences to benefit from this
financing model. With its widespread network comprised of



YEAR OF GROWTH

DURING 2025, THE NUMBER OF COMPANIES OPERATING IN THE
SECTOR ROSE TO NINE, INCLUDING THREE NEW COMPANIES

THAT RECEIVED OPERATING LICENSES FROM THE BANKING
SUPERVISION AND REGULATION AGENCY.

654 branches and a workforce of 9,432 people, the sector
increased financial access and also contributed directly to
employment. This growth in organizational scale was also
reciprocated powerfully on the user side; as of the end of
2025, transactions were carried out for a total of 1 million 157
thousand 958 people to own a home, workplace, or vehicle.
This picture clearly shows that the level of preference for

the savings finance model among the society has increased
significantly.

Animportant aspect of the sector's development has been
the strengthened institutional structure and increased

trust in the sector. During 2025, the number of companies
operating in the sector rose to nine, including three new
companies that received operating licenses from the Banking
Supervision and Regulation Agency. While this development
demonstrates the increased interest in the savings financing
sector and its growing potential, the first-ever entry of a

company backed with public sector capital is considered as
an important threshold in terms of the sector's reliability and
sustainability.

The saving up and cooperation model that forms the

basis of the system started to be better understood and
embraced by large audiences. Savings finance constitutes

a sustainable financial structure that reinforces individuals’
financial planning habits and supports their achievement of
long-term targets. In this regard, the sector also contributes
to increasing financial literacy and spreading awareness of
saving up.

The sector's steps towards growth picked up as the
companies engaged in the sector broadened their service
networks, undertook investments for enhancing customer
experience, and strengthening their digital infrastructures
within 2025. Also, the increased speed and accessibility of
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MESSAGE FROM THE SAVINGS FINANCING SECTOR REPRESENTATIVES BOARD

STRENGTHENING TECHNOLOGICAL INFRASTRUCTURE,
SIMPLIFICATION OF CUSTOMER PROCESSES, AND EXPANSION OF
DATA-DRIVEN APPLICATIONS, ALL TO BE ACHIEVED THROUGH
DIGITALIZATION THAT WILL SHAPE THE SECTOR’S FUTURE,
WILL INCREASE THE SECTOR’'S COMPETITIVE STRENGTH.

30

The savings financing
sectoris a model with a

That the system offers an
alternative solution for
acquiring housing, vehicles
and covered workplaces
helps individuals achieve
higher living standards.

strong social aspect as well.

the system thanks to digitalization allows the sector to reach
a wider user group.

The savings financing sector is a model with a strong social
aspect as well. That the system offers an alternative solution
for acquiring housing, vehicles and covered workplaces helps
individuals achieve higher living standards. As such, the
sector stands out as a structure that generates value not just
in economic but also in social terms.

The savings financing sector will make itself a solid and
permanent place within the financial system.

Looking ahead, three key areas will be decisive upon the
sector's development in the coming period: strengthening
trust and institutionalization, accelerating digital
transformation, and increasing financial inclusion.

Continued evolution of the regulatory framework is critical
for sustainable growth of the sector. Accordingly, steps to
be taken under several headings including transparency,
supervision, and protection of customers' rights will further
boost the trust in the savings financing model.
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Strengthening technological infrastructure, simplification
of customer processes, and expansion of data-driven
applications, all to be achieved through digitalization that
will shape the sector's future, will increase the sector's
competitive strength. This transformation will also allow
financing services to reach broader audiences.

The savings financing sector offers an alternative solution
to individuals aligned with diverse financing preferences
and needs. With this aspect, the sector takes on a role
that increases the inclusion of the financial system and
contributes to economic balancing.

The initiatives undertaken under the AFI roof constitute an
important coordination mechanism that steers the sector’s
development. The efforts towards reinforcing the cooperation
between the sector's stakeholders, establishing joint
standards, and increasing recognition of the sector will be
carried on in the coming year as well.

The savings financing sector is becoming an important
component of the Turkish economy with the organizational
maturity it has achieved, coupled with its improving structure.
We are convinced that the sector will acquire a stronger,

more reliable and more inclusive structure, and reach

broader audiences, establishing itself a more powerful and
permanent place within the financial system in the upcoming
period.

Ahmet Ozcan

Deputy Chairperson

(on behalf of the Savings Financing Sector Representatives
Board)

31









///
// ¢
¢/ The Association of Financial Institutions 2025 Annual Report

Ali Emre Ball
Chairperson
Adil Varlik Yonetim A.S.
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Selahattin Guldi Nurcan Tasdelenler Gokmen Onbulak
Deputy Chairperson Deputy Chairperson Deputy Chairperson
Garanti Finansal Kiralama A.S. Tera Finans Faktoring A.S. Mercedes Benz Kamyon Finansman
AS.

Y

Ahmet Ozcan Ahmet Hakan Karamanli Ali Dabaga
Deputy Chairperson Member of the Board Member of the Board
Katilimevim Tasarruf Finansman A.S. Tam Finans Faktoring A.S. Zip Finansman A.S.

Bozkurt Coteli Biilent Mutlu Mehmet Sen
Member of the Board Member of the Board Member of the Board
Yapi Kredi Faktoring A.S. Halk Finansal Kiralama A.S. Stimer Varlik Yonetim A.S.
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MEMBER COMPANIES

Financial Leasing Sector

68

Yapi Kredi Faktoring A.S.

1 A&T Finansal Kiralama A.S.

69

Yasar Faktoring A.S.

2 Ak Finansal Kiralama A.S.

70

VYeditepe Faktoring A.S.

3 Alternatif Finansal Kiralama A.S.

Factoring Sector

4 Anadolu Finansal Kiralama A.S. 71 ALJFinansman A.S.
5 AriFinansal Kiralama A.S. 72 DGFIN Finansman A.S.
6 BNP Paribas Finansal Kiralama A.S. 73 Evkur Finansman A.S.
7 Burgan Finansal Kiralama A.S. 74 Fair Finansman A.S.
8 Deniz Finansal Kiralama A.S. 75 Hayhay Finansman A.S.
9 Fair Finansal Kiralama A.S. 76 Hepsi Finansman A.S.
10 Garanti Finansal Kiralama A.S. 77 Koc Finansman A.S.
11 Halk Finansal Kiralama A.S. 78 Koc Stellantis Finansman A.S.
12 ING Finansal Kiralama A.S. 79 Mercedes Benz Finansman Turk A.S.
13 Is Finansal Kiralama A.S. 80 Mercedes Benz Kamyon Finansman A.S.
14 Mint Finansal Kiralama A.S. 81 MintFinansmanA.S.
15 Pervin Finansal Kiralama A.S. 82 Ofisfinans Finansman A.S.
16 QNB Finansal Kiralama A.S. 83 Orfin Finansman A.S.
17 Siemens Finansal Kiralama A.S. 84 Pratik Finansman A.S.
18 Seker Finansal Kiralama A.S. 85 Quick Finansman A.S.
19 Vakif Finansal Kiralama A.S. 86 Team Finansman A.S.
20 YapiKredi Finansal Kiralama A.Q. 87 TEBFinansman ASS.
21 Ziraat Finansal Kiralama A.S. 88 Tirsan Finansman A.S.
Factoring Sector 89 TOM Finansman A.S.
22 ABCFinans Faktoring A.S. 90 TT FinansmanA.S.
23 Acar Faktoring A.S. 91 Turk Finansman A.S.
24 Ak Faktoring A.S. 92 Turkcell Finansman A.S.
25 Akdeniz Faktoring A.S. 93 VFSFinansman A.S.
26 Akin Faktoring A.S. 94 Vodafone Finansman A.S.
27 Anadolu Faktoring A.S. 95 Volkswagen Dogus Finansmani A.S.
28 Arsan Finans Faktoring A.S. 96 Zip Finansman A.S.

29 Atilim Faktoring A.S.

Asset Management Sector

30 Baser Finans Faktoring A.S.

97

Adil Varlik Yonetim A.S.

31 Bayramodlu Faktoring A.S.

98

Armada Varlik Yonetim A.S.

32 Creditwest Faktoring A.S.

99

Arsan Varlik Yonetim A.S.

33 Caddas Faktoring A.S. 100 Birikim Varlik Yonetim A.S.
34 CozUm Faktoring A.S. 101 Birlesim Varlik Yonetim A.S.
35 Deniz Faktoring A.S. 102 BLG Varlik Yonetim AS.

36 Destek Finans Faktoring A.S. 103 Bodazici Varlik Yonetim A.S.
37 Doruk Faktoring A.S. 104 Denge Varlik Yonetim A.S.
38 Eko Faktoring A.S. 105 Diriker Varlik Yonetim A.S.
39 Ekspo Faktoring A.S. 106 Dogru Varlik Yonetim A.S.
40 Fiba Faktoring A.S. 107 Diinya Varlik Yonetim A.S.
41 Figo Finans Faktoring A.S. 108 Efes Varlik Yonetim A.S.

42 Garanti Faktoring A.S. 109 Emir Varlik Yonetim A.S.

43 GSD Faktoring AS. 110 EPS Varlik Yonetim A.S.

44 Halk Faktoring A.S. 111 Galata Varlik Yonetim A.S.
45 Huzur Faktoring A.S. 112 Gelecek Varlik Yonetim A.S.
46 Istanbul Faktoring A.S. 113 GSD Varlik Yonetim A.S.

47 Is Faktoring AS. 114 Hedef Varlik Yonetim A.S.
48 Kapital Faktoring A.S. 115 ilke Varlik Yonetim A.S.

49 Kent Finans Faktoring A.S. 116 Istanbul Varlik Yénetim A.S.
50 Lider Faktoring A.S. 117 Mega Varlik Yonetim A.S.
51 Mert Finans Faktoring A.S. 118 Met-ay Varlik Yonetim A.S.
52 MNG Faktoring A.S. 119 Ortak Varlik Yonetim A.S.
53 Optima Faktoring A.S. 120 Pozitif Varlik Yonetim A.S.
54 Ortak Finans Katilim Faktoring A.S. 121 Real Varlik Yonetim A.S.

55 ParaFinans Faktoring A.S. 122 Simer Varlik Yonetim A.S.
56 Q Finans Faktoring A.S. 123 Tuna Varlik Yonetim A.S.
57 QNB Faktoring A.S. 124 Yunus Varlik Yonetim A.S.

58 Siimer Faktoring AS.

Savings Financing Sector

59 Seker Faktoring A.S.

125

Adil Tasarruf Finansman A.S.

60 Sirinoglu Faktoring A.S. 126 Albayrak Tasarruf Finansman A.S.

61 Tam Finans Faktoring A.S. 127 Birevim Tasarruf Finansman A.S.

62 TEB Faktoring A.S. 128 Emin Evim Tasarruf Finansmani A.S.
63 Tera Finans Faktoring A.S. 129 Emlak Katilim Tasarruf Finansman A.S.
64 Tradewind Faktoring A.S. 130 Fuzul Tasarruf Finansman A.S.

65 Ulusal Faktoring A.S. 131 Imece Tasarruf Finansman A.S.

66 Vakif Faktoring A.S. 132 Katilimevim Tasarruf Finansman A.S.
67 VDF Faktoring A.S. 133 Sinpas Tasarruf Finansman A.S.
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Ahmet Candan Vahit Altun Mehmet Assoc. Prof. Mahmut Evren Katip
Secretary Deputy Karakilic Kemal Aka Giingor Deputy
General Secretary Deputy Deputy Deputy Secretary
General Secretary Secretary Secretary General
Financing General General General Asset
Financial Leasing Factoring Savings Management
Financing
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Sibel Ozata
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Director, Statistics and
Economic Researches

Janin Ersoz
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Leasing Commercial
Enterprise

Mehmet Sahin
Director, Information
Technologies, Trade
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Emre Kirsan
Senior Manager,
Financial Leasing

Commercial Enterprise

Cerenince Yilmaz
Manager, Financial and
Administrative Affairs

Fuat Yildirnm
Manager, Trade Finance
Commercial Enterprise
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Commercial Enterprise
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MILESTONES

e 2012

21 November

The Association of Financial Leasing, Factoring and
Finance Companies was established by the Financial
Leasing, Factoring and Finance Companies Law no. 6361.

e 2013

24 April

Regulation on the Establishment and Operating Principles
of Financial Leasing, Factoring and Finance Companies
was published.

22 October

Osman Zeki Ozger (Vakif Finansal Kiralama) was elected
as the first Chairpersonin the first General Assembly/
Election.

24 December

Regulation on the Accounting Practices and Financial
Statements of Financial Leasing, Factoring, Finance and
Savings Financing Companies was published.

e 2015

2 January
The Receivable Recording Center (RRC) went live.

4 February
Regulation on the Principles and Procedures to be Applied
in Factoring Transactions was published.

4 February
Factoring companies were authorized to extend CBRT
Rediscount Credits via Eximbank.

9 February
Financial Leasing Contract Registration System was
launched.

27 March
AFI Basic Expertise Certification Program had its first
graduates.

10 April
AFI members were authorized to trade on the Takasbank
(Istanbul Settlement and Custody Bank) Money Market.

12 June _
Association of Financial Institutions and Istanbul Ticaret
University cooperation protocol was signed.

13 September
Financial Leasing Sector affiliated to Leaseurope.

40

e 2016

24 February
The first edition of the “SMEs Cross the Borders with
Factoring” Meetings took place in Denizli.

10 May
4t Ordinary General Meeting - Mehmet Cantekin (Turkcell
Finansman) was elected as the chairperson.

1 july
Finance sector affiliated to Eurofinas.

e 2017

11 May

The first edition of the “Leasing and SMEs - Headed
Towards a Solid Future Together” meetings took place in
Kahramanmaras.

5 July
Factoring Economic Enterprise became an e-Invoice
private integrator.

e 2018

20 September
Adem Duman (Turkcell Finansman) was elected as the
chairperson based on the Board of Directors decision.

1 November
International Regional Factoring Conference was held.

e 2019

3 January
Trade Chain Finance System (TCFS) was introduced.

18 February
Financial Leasing companies were authorized to extend
CBRT Rediscount Credits via Eximbank.

6 April

Communiqué on the Management and Auditing of the
Information Systems of Financial Leasing, Factoring and
Finance Companies was published.

5]July
Aynur Eke (Vakif Faktoring) was elected as the

Chairperson of the Board of Directors at the AFI General
Meeting entailing an election.

5 July .
Stake was acquired in Birlesik Ipotek Finansmani A.S.

28 November
Stake was acquired in JCR Avrasya Derecelendirme A.S.




e 2020

26 June

Law no. 6361 was modified to allow the use of digital
methods for Financial Leasing, Factoring and Finance
Companies’ contracts.

e 2023

e 2021

26 February

Financial Leasing, Factoring and Finance Companies were
included among the liable parties to form the MASAK
(Financial Crimes Investigation Board) Compliance Program.

4 March

Under the provisions of the Law no. 7292; the name of the
Law was changed to Financial Leasing, Factoring, Finance
and Savings Financing Companies Law, the Association
was renamed the Association of Financial Institutions,
and Asset Management and Savings Financing Companies
were obligated to become members of the AFI.

20 March
FKBulut Shared Data Center went live.

6 April
Asset Management Companies completed their
membership processes with AFI.

7 April
Regulation on the Establishment and Operating Principles
of Savings Financing Companies was published.

17 June
Savings Financing Companies completed their membership
processes with AFl upon receipt of their licenses.

7 December

A protocol was signed for the integration of the
Participation Banks Association of Tirkiye Invoice
Recording System and the Receivables Recording Center.

16 August

With the cooperation of AFl and ibn Haldun University,
a protocol was signed in relation to “Savings Financing
Research and Application Center”.

24 November

A publicity meeting was held for the "Association of
Financial Institutions Economic Outlook Index” co-
developed by AFl and istanbul University.

e 2024

29 March

The Board Decision on the Scope of Application of the
Turkish Sustainability Reporting Standards announced that
certain establishments would be subject to compulsory
sustainability reporting from 01 January 2024.

6 June
The Regulation on the Establishment and Operating
Principles of Savings Financing Companies was amended.

25 July
Changes were made to the Statute of the Association of
Financial Institutions.

6 September

At the 12" Ordinary General Meeting of AFI,

Ali Emre Balli (Adil Varlik Yénetim) was elected as the
Chairperson for the second time.

20 September
It was deemed appropriate that savings financing
companies become members of the Risk Center.

e 2022

11 January

Regulation on Remote Authentication Methods and
Electronic Contract Execution to be used by Financial
Leasing, Factoring, Finance and Savings Financing
Companies was published.

4 April .
"AFlIndex” Protocol was signed by and between Istanbul
University and the Association of Financial Institutions.

15 April

Law no. 6361 was amended; accordingly, transactions to be
performed or services to be received by Financial Leasing,
Factoring and Finance Companies using information
systems will not be considered branch operation.

13 May
Ali Emre Balli (Adil Varlik Yénetim) was elected as the
Chairperson at the 10% Ordinary General Meeting of AFI.

2 August
Savings Financing Companies joined AFI.

e 2025

19 December
Participation Principles Compliance Communiqué was
published.
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FINANCIAL INDICATORS

309,081

TL million

As of year-end 2025, the total business
volume of financial leasing companies
grew by 69.6% year-over-year to

TL 309,081 million. While heavy
equipment & construction machinery
and real estate got the largest share
out of total financial leasing
transactions with 28% and 20%
respectively, road vehicles accounted
for 16%.

1,727,393

TL million

The total business volume of factoring
companies was TL 1,727,393 million as
of the end-2025, marking 39.5%
increase compared to 2024. Domestic
and international factoring
transactions made up 93% and 7% of
the total business volume, respectively.

Financial Leasing

Factoring

Transaction Volume 182,263 309,081 69.6% 1,238,587 1,727,393 39.5%
Total Assets 334,499 536,050 60.3% 315,980 457,844 44.9%
Receivables 234,274 371,421 58.5% 287,992 410,360 42.5%
NPL 7,348 8,344 13.6% 5122 10,116 57.5%
Special Provisions (-) 5,644 7114 26.0% 4,660 8,816 89.2%
Shareholders’ Equity 61,857 97,259 57.2% 57,221 93,121 62.7%
Borrowings 215,996 337,160 56.1% 218,748 302,229 38.2%
Net Profit 17,180 26,219 52.6% 21,196 31,228 47.3%
(units)

Number of Companies 19 20 53% 48 49 2.10%
Number of Branches 112 118 5.4% 395 435 10.10%
Number of Employees 1,284 1,417 10.4% 4,379 4,796 9.50%
Number of Customers 47,246 51,024 8.0% 79,545 95,435 20.00%
ngl‘l‘,:; on 37.6% 33.0% ’:’F‘]Z 53.0% 41.5% ’1pl£
Returnon 6.2% 6.0% Spﬁ 8.8% 8.1% _F(J)bBS
e 3.0% 2.2% '&2 17% 2.4% DOF;Z




482,918 |

TL million

The total business volume
of financing companies,

54,498 |

TL million

Total assets of asset
management companies

1,211,021

TL million

Total assets of savings
financing companies

3,730,413

TL million

The aggregate business
volume of financial leasing,

which increased 67.4% increased by 63% compared increased by 261.8% factoring, financing and
compared to previous year, to the previous year and compared to the previous savings fmancmg tedt
reached TL 482,918 million amounted to TL 54,498 year and amounted to companies amounted to
in 2025. During th illionin 2025 TL1.211.021 million i TL 3,730,413 millionin
in ° .During the year, millionin . 211, millionin 2025 with a growth rate of
92% of the nevyly granted 2025. 82.5%. The share of
loans were vehicle loans business volume in GDP was
and 8% were micro loans. recorded as 6.3%.
N J J J J
Financing Asset Management Savings Financing Total
%
2024 2025 Change
288,447 482918 67.4% 334,754 1,211,021 °2618% 2,044,051 3,730,413 82.5%
212,542 353823 665% 33,433 54,498 63.0% 92,003 323,067 251.1% 988,457 1,725,282 74.5%
180,087 307,379 70.7% 27,807 135218 386.3% 730,160 1,224,379 67.7%
3,436 5336 553% 57 167 15,963 23,963 50.1%
1,713 2,548 487% 16 27 12,033 18,505 53.8%
28,309 43,541 53.8% 15,275 21,049 37.8% 29,642 87,693 195.8% 192,304 342,663 78.2%
141,166 238,540 69.0% 7,371 16,293 121.0% 41 - 583,322 894,222 53.3%
8,574 14,301 66.8% 5,265 4,701 -10.7% 17,533 59,023 236.6% 69,748 135,472 94.2%
24 25 4.2% 28 28 6 9 50.0% 125 131 4.8%
1 1 0.0% 476 654 37.4% 984 1,208 22.8%
1,197 1,184 -11% 2,393 2,538 6.1% 5,437 9,432 73.5% 14,690 19,367 31.8%
1,397,385 1,307,409 -6.4% 4,068,291 4,210,400 3.5% 533,734 1,157,958 117.0% 6,126,201 6,822,226 11.4%
-0.7 -22.6 -4.2 -1.2
0, 0, 0, 0, 0, 0, 0, 0,
40.6% 39.8% DpS 48.5% 25.9% DpS 104.8% 100.6% DpS 51.9% 50.6% ppS
55%  51% 02 236%  107% 129 26%  284%  ¥° 93%  10.0% 07
pps Pps pps pps
1.9% 1.7% 02 21% 1.9% 0.2
ppPs pps
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FINANCIAL INDICATORS - ASSETS

FINANCIAL LEASING SECTOR TOTAL ASSETS (TL MILLION)

CAGR:

Z 3 0/ (1] 536.1

536,050

TL million

In 2025, total assets of the
financial leasing sector
increased by 60.3% and
amounted to TL 536,050
million. Return on assets
declined to 6.0% with 0.2

pps decrease.
685
581
7 485
100 137 172 s 157 186 <203 285 26 407
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
° FACTORING SECTOR TOTAL ASSETS (TL MILLION)
r Y
CAGR:
250/0 457.8
457,844
TL million

The factoring sector’s
total assets reached

TL 457,844 million in
2025 with a growth rate
of 44.9%. Return on
assets decreased by 0.8
pps to 8.1%.

480
%7 B1 BT ;s 370

63 76 78 104 145 156 181 218 65

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

FINANCING SECTOR TOTAL ASSETS (TL MILLION)

CACGR:

Z 80/ o 353.8

353,823
TL million

Total assets of the
financing sector
amounted to TL 353,823
million in 2025, showing
anincrease of 66.5%.
Return on assets was
recorded as 5.1% with a
decrease of 0.5 pps.

272 328

89 116 160 203

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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197 252

25%
=

431 662 794 946 144

500

297 295 362

3%
Asset Management

19%
Savings Financing

31%
Financial Leasing

21%
Financing

27%
Factoring

1428 1228

CONSOLIDATED ASSETS OF THE AFI SECTORS (TL MILLION)

1,347.7

1,347,717

TL million

During 2025,
consolidated total assets
of the financial leasing,
factoring and financing
sectors grew by 56% and
amounted to

TL 1,347,717 million.
Annual average growth
rate of total assets of the
sectors between 2006
and 2025 is 25%.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

—o SECTORAL BREAKDOWN OF TOTAL ASSETS (%)

31%

In 2025, the financial leasing
sector held the highest share
out of total assets with 31%.

° POSITION IN THE FINANCE SECTOR (%)
r Y
35% 96.5% o
Financial Leasing, Banking Sector o
Factoring, L
Flnanqng, Savmgs The AFl sectors represent
Financingand o
Asset Management 3.5% of the Turkish finance
Companies sector in terms of total assets.
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FINANCIAL INDICATORS - RECEIVABLES

FINANCIAL LEASING SECTOR RECEIVABLES (TL MILLION)

CACGR:

Z Z 0/ (1] 371.4

371,421

TL million

Total receivables of the
financial leasing sector
were up by 58.5% in
2025 and amounted to
TL 371,421 million. NPL
ratio decreased by 0.8
ppsto2.2%

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

FACTORING SECTOR RECEIVABLES (TL MILLION)

CAGR:

Z 6 0/ o 410.4

410,360

TL million

The factoring sector’s
total receivables
increased by 42.5% and
reached TL 410,360
million in 2025, The NPL
ratio increased by 0.7 pps
t02.4%,

416
51 62 55 g4 124 142 163 01 247 250 30

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

FINANCING SECTOR RECEIVABLES (TL MILLION)

CAGR:

Z 7 0/0 307.4

307,379

TL million

Total receivables of the
financing sector
amounted TL 307,379
million in 2025,
increasing by 70.7%, NPL
ratio decreased by 0.2
pps to 1.7%,

191 238 279 3

32 37 40 38 54 84 107 145

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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CONSOLIDATED RECEIVABLES OF THE SECTORS (TL MILLION)

CAGR:

250/ 0 1,089.2

1,089,160
TL million

Consolidated receivables
of the sectors increased
by 55.1% compared to the
previous year and reached
TL 1,089,160 million as of
the end of 2025. Total
receivables of the sectors
grew at an average annual
rate of 25% between

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2006 and 2025.

1852

1247 1055 1336

1279
168 216 239 230 295 7 M2 ses 723 855 O

—o CONSOLIDATED RECEIVABLES OF THE SECTORS (%)

11%

Savings Financing 34%

34%

In 2025, the factoring sector

25% 30% got the highest share out of
Financing Financial Leasing total receivables with 34%.
° ~ POSITION IN THE FINANCE SECTOR (%)

5.0% 9.0% o
Financial Leasing, Banking Sector = o

Factoring,
Financing, Savings All the AFI sectors account for
Financingand 5.0% of the Turkish finance
AssetManagement sector in terms of total
Companies .
receivables.

47



The Association of Financial Institutions 2025 Annual Report

FINANCIAL INDICATORS - SHAREHOLDERS EQUITY

SHAREHOLDERS' EQUITY (TL MILLION)

CAGR::

Z 3 0/ (1] 97.3

97,259

TL million

Total shareholders’
equity of the financial
leasing sector grew by
57.2% in 2025 and
reached TL 97,259
million. Return on equity
decreased by 4.7 pps to
33.0%.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

FACTORING SECTOR SHAREHOLDERS' EQUITY (TL MILLION)

CAGR::

Z 3 0/ o 931

93,121

TL million

Total shareholders’
equity of the factoring
sector increased by
62.7% in 2025 and
amounted to TL 93,121
million. Return on equity
decreased by 11.4 pps to
41.5%.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

FINANCING SECTOR SHAREHOLDERS' EQUITY (TL MILLION)

CAGR::

3 Z 0/ o 435

43,541

TL million

Total shareholders’
equity of the financing
sectorreached TL 43,541
million in 2025, marking
anincrease of 53.8%
compared to the previous
year. Return on equity
decreased by 0.7 pps to
39.8%

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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e CONSOLIDATED SHAREHOLDERS' EQUITY OF THE AFI SECTORS
(TLMILLION)

CAGR::

240/ (1] 2339

233,921

TL million

Total shareholders’
equity of the sectors
increased by 58.7% in
2025 compared to 2024,
reached TL 233,921
million . The average
annual growth rate of
total shareholders’
equity of the sectors

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 between 2006 and 2025
was registered as 24%.

277

209 237

132 156 187

94 106 19

—o SECTORAL BREAKDOWN OF TOTAL SHAREHOLDERS' EQUITY (%)

6%
Asset Management

13%
Financing

28%
Financial Leasing 0/0

In 2025, the financial leasing
sector got the highest share
27% out of total shareholders’

26% Factoring equity with 28%.
Savings
Financing
° ~ POSITION IN THE FINANCE SECTOR (%)

7.6% 92.4% 7 6 o/o
Financial Leasing, Banking Sector |

Factoring,

Financing, Savings The AFl sectors constitute

Financingand 7.6% of the Turkish finance
Asset Management sector in terms of total
Companies shareholders’ equity.

49



The Association of Financial Institutions 2025 Annual Report

FINANCIAL INDICATORS - NET PROFIT

CAGR:

Z 5 0/0 26.2

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

FACTORING SECTOR NET PROFIT (TL MILLION)

CAGR:

Z 4 0/0 31.2

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

FINANCING SECTOR NET PROFIT (TL MILLION)

CAGR:

3 5 0/0 14.3

14

11

06 06 06

005 005 o1 02 g2 02 04 04

001 001 01

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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FINANCIAL LEASING SECTOR NET PROFIT (TL MILLION)

26,219

TL million

Total net profit of the
financial leasing sector
was up by 52.6% in 2025
and reached TL 26,219
million.

31,228

TL million

In 2025, the factoring
sector’s total net profit
increased by 47.3% and
amounted TL 31,228
million.

14,301

TL million

The financing sector
amounted TL 14,301
million of net profitin
2025, which increased by
66.8% year-on-year.



CONSOLIDATED NET PROFIT OF THE AFI SECTORS (TL MILLION)

CAGR:

Z 6 0/ 0 717

71,748

TL million

As of the end-2025, total
net profit of the sectors
increased by 52.8%
compared to 2024,
reachedto TL 71,748
million. Total net profit of
the three sectors grew at
an average annual rate of
26% between 2006 and
2025.

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

o SECTORAL BREAKDOWN OF TOTAL NET PROFIT (%)
3%
Asset Management
11%
Financing

44%
Savings o
Financing o

In 2025, the factoring sector
was the largest contributor to
total net profit, with a 44%
share.

19%
Financial Leasing

23%
Factoring

° POSITION IN THE FINANCE SECTOR (%)

12.6% 87.4% I z 60/0
Financial Leasing, Banking Sector |

Factoring,

Financing, Savings With the net profit they
Financingand generated, the sectors got
Asset Management 12.6% share in the Turkish
Companies finance industry.
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FINANCIAL INDICATORS - ASSET MANAGEMENT COMPANIES

TOTAL ASSETS (TL MILLION)

CAGR:

6 Z 0/ (1] 54.5

54,498

TL million

Total assets of the asset
management sector
reached TL 54,498
million in 2025,
increasing by 63.0%.
Return on assets
decreased by 12.9 pps to
10.7%.

2020 2021 2022 2023 2024 2025

SHAREHOLDERS' EQUITY (TL MILLION)

CAGR:

5 8 0/0 210

21,049
TL million

Total shareholders’
equity of the asset
management sector
grew by 37.8% in 2025
and reached TL 21,049
million. Return on equity

decreased by 22.6 pps to
25.9%.
2020 2021 2022 2023 2024 2025
° NET PROFIT (TL MILLION)
CAGR:
740/ o 53
4,701
TL million

Total net profit of the
asset management
sector increased by
10.7% in 2025 and
reached TL 4,701 million.

2020 2021 2022 2023 2024 2025
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FINANCIAL INDICATORS - SAVINGS FINANCING COMPANIES

L
‘o TOTAL ASSETS (TL MILLION)
Y
CAGR:
1959% 3231
323,067
TL million
Total assets of savings
financing companies in
2025 were worth
920 TL 323,067 million,
corresponding to an
increase by 251.1%.
290 Total return on assets
126 decreased by 4.2 pps to
a3 28.4%
2022 2023 2024 2025

o SHAREHOLDERS' EQUITY
(TLMILLION)

CAGR:

222% 877

87,693
TL million

Total shareholders’
equity of savings
financing sector grew by
195.8%to TL 87,693
millionin 2025. Return
on Equity (RoE) was
down by 4.2 points to
100.6%.

2022 2023 2024 2025

L ]
“ o RECEIVABLES (TL MILLION)
o
CAGR:
1740/0 135.2
135,219
TL million
Total receivables of
savings financing
companies surged by
278 386.3% and reached
TL 135,219 millionin
107 2025.
= @@
2022 2023 2024 2025

L]
NET PROFIT (TL MILLION)

CAGR:

2 8 1 0/0 59.0

59,023

TL million

Total net profit of the
savings financing sector
increased by 236.6% to
TL 59,023 million in
2025.

2022 2023 2024 2025
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ECONOMIC OVERVIEW

World Economy
Global growth pursued a moderate course.

The global growth outlook pursued a moderate course
across 2025, with the support derived from global financial
conditions positively affected by the fiscal and monetary
policies, alongside increased productivity; the gradual exit
from the tight monetary policy through rate cuts reflected
also on growth performances. As global disinflation process
continued with variances between countries, the magnitude
and frequency of the rate cut steps taken by central banks
differed according to nations.

Although the uncertainty tainting global trade policies
lessens owing to bilateral agreements made, and the
ongoing volatility in global markets eases in connection
with geopolitical developments, the uncertainty index
remains above the historic average due to supply-originated
external shocks and the impact of geopolitical risks upon
global economic outlook. The ongoing risks regarding

global financial markets and supply chains perpetuate the
vulnerable structure of growth.

Although the economic activity that was repressed in October
due to government shutdown recovered to some extent from
November, the US economy attained 2.2% growth in 2025

as the result of its low 1.4% performance in the third quarter

of the year. Growth was driven by the continued positive

54

contribution of net exports to growth, as well as the rise in
consumption expenditures. On the employment side, on the
other hand, weakening signals continue despite recovery.

Annual core PCE inflation that is kept under close monitoring
by the Fed for its monetary policy decisions hit the highest of
the past 10 months at 3% in December. The CPI, on the other
hand, performed more positively than projections and was
registered as 2.7% annually. In the final meeting of the year,
the Fed decreased the policy rate by 25 bps to the 3.50%-
3.75% interval in parallel with the anticipations, ending 2025
with a total of three rate cuts adding up to 75 bps in total.

According to lead indicators, the euro area economy attained
0.3% growth quarterly in the final quarter of 2025, and 1.3%
growth annually, slightly surpassing the projections. As such,
the euro area economy registered 1.5% growth for the whole
yearin 2025.

Having closed 2025 with four rate cuts of 25 bps each,

the ECB kept the reference interest rates unchanged

-as expected- in its final meeting. The post-meeting
memorandum stated that the economy did better than
expected, noting that investments and expenditures
increased. In addition to the consumption that is forecasted
to increase in the coming period, public expenditures to

be incurred in the areas of infrastructure and defense will
presumably support the economy at an increasing extent.



In the January update of the
World Economic Outlook, the
IMF revised its global growth
forecast for 2025 and 2026
upwards by 0.1 and 0.2 points
respectively as compared to
its October 2025 report, to
3.3%.

While the Chinese economy outgrew the estimations and
expanded by 1.2% quarterly in the last quarter of 2025,
annualized growth was 4.5%, the lowest in the past three
years. Notwithstanding, the nation's economy grew by 5%
in the whole year and reached the target of the economy
administration in 2025. Annual CPl'in that country kept rising
for the fourth month in a row in December 2025, and at 0.8%,
hit its highest since February 2023 while producer prices fell
by 19.%, extending its trend in deflationary territory to the
39t month. At its meeting of 22 December 2025, the Central
Bank of the People’s Republic of China, PBoC, kept its 1- and
5-year lending rates unchanged for the seventh consecutive
month, maintaining them at 3.0% and 3.5%, respectively.

Growth projections were revised upwards.

In the January update of the World Economic Outlook, the IMF
revised its global growth forecast for 2025 and 2026 upwards
by 0.1 and 0.2 points respectively as compared to its October
2025 report, to 3.3%.

The report estimated 2025 growth as 1.7% for developed
economies and 4.4% for developing economies, projecting
2026 and 2027 growth rates as 1.8% and 1.7% for developed
economies, and 4.2% and 4.1% for developing economies,
respectively.

3.3% GLOBAL
GROWTH

The IMF argued that the negative developments stemming
from protectionist trade policies are counterbalanced

with growing investments in technology -principally in

Al-, financial and monetary supports, improved financial
conditions, and the private sector's adaptability.

The IMF suggested that global headline inflation is
anticipated to decline from the estimated 4.1% in 2025 to
3.8% in 2026 and 3.4% in 2027.

However, while the report underlines that risks to the outlook
are tilted to the downside, it notes that a reassessment

of Al-related productivity growth expectations could lead

to a sudden correction in financial markets; uncertainties
regarding trade policies and geopolitical developments could
put pressure on global trade and supply chains; and high
publicindebtedness and budget deficits could cause financial
conditions to remain tight for longer than expected.
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Global Growth Rates (%)

Estimate Projection

2025 2026 2027

WORLD OUTPUT 3.3 3.3 3.2
Advanced Economies 17 18 17
USA 21 2.4 2.0

Europe (Euro Area) 14 13 14

Germany 0.2 11 15

France 0.8 1.0 12

Italy 05 0.7 0.7

Spain 29 23 19

Japan 11 0.7 0.6

UK 14 13 15

Europe (Euro Area) 16 16 19

Other Advanced Economies 18 2.0 2l
Emerging Market and Developing Economies 4.4 4.2 41
Emerging and Developing Europe 2.0 2.3 2.4
Russia 06 0.8 10
Emerging and Developing Asia 54 50 4.8
China 5.0 4.5 4.0

India 7.3 6.4 6.4

Middle East and Central Asia 3.7 39 4.0
Latin America 2.4 2.2 2.7

Source: IMF World Economic Outlook, January 2026

® The IMF suggested that global headline
inflation is anticipated to decline from
the estimated 4.1% in 2025 to 3.8% in
2026 and 3.4% in 2027.
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During 2025, global trade °

performed strongly, sustaining its
growth despite intensified
geopolitical frictions,
protectionist tendencies, and
tight financing conditions.

Recovery in trade has been noteworthy.

During 2025, global trade performed strongly, sustaining its
growth despite intensified geopolitical frictions, protectionist
tendencies, and tight financing conditions. According to
UNCTAD data, the total volume of goods and services trade
increased by nearly 7% throughout the year to top USD

35 trillion, reaching its highest in history. This rise was
driven especially by the services trade and the demand in
technology and Al-linked sectors, while a substantial portion
of trade was supported by pulled-forward seasonal demand
and price effects, and volume-based growth has been more
restrained as an underlying trend.

Notwithstanding, trade lost momentum and structural
vulnerabilities became more visible from the second half of
the year. UNCTAD data demonstrate that geopolitical risks,
high indebtedness, challenges in access to financing, and
uncertain trade policies add to downside risks, particularly for
developing economies that act as the engine of trade growth.

The outlook for 2026, on the other hand, points at a more
cautious framework. The UNCTAD states that the slowdown
in global economic growth, rising geopolitical risks, supply
chain restructuring, and tightening requlatory frameworks
will put pressure on trade. Accordingly, while growth in global
trade is expected to continue, it will possibly lose pace, as
territorialization trends will get stronger in trade flows and
the global trade system will evolve toward a more fragmented
structure.

RECOVERY IN
TRADE

The markets displayed an outlook that paralleled global
conditions and risk perception.

Throughout 2025, commodity and energy prices decoupled
due to global demand conditions and geopoalitical
developments, displaying an outlook paralleling the
composition of the global economic activity and the risk
perception in financial markets. Sharp rises in precious metals
were noted across the year, with the gold price increasing by
64.4% and the silver price hiking by 146.8% as compared

to year-end 2024. This spike was driven by geopolitical
uncertainties and investors' search for a safe harbor.
Conversely, a differing picture emerged on the energy side
and Brent-type oil price declined by 18.5% in the whole year,
reflecting the limited course in demand conditions and the
balancing on the supply side.

On another front, the annual rises for S&P 500, Dow Jones
and Nasdag Composite indices were 16.4%, 13.0% and
20.4%, respectively. After appreciating by 7.1% on an annual
basis in 2024, the US dollar index (DXY) depreciated by 9.4%
in 2025, while the yield on the 10-year US Treasury bond
went down by 42.4 bps in 2025 to 4.15%.

The outlook for 2026 remains highly responsive to
geopolitical developments. The tension that began with the
US intervention in Venezuela, which escalated particularly
with the state of war in Iran and the associated rising risks
in the Middle East, has heightened concerns over global
energy supply security, placed upward pressure on oil prices,
and made supply-side risks prominent once again in energy
markets.
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Turkish Economy
The Turkish economy maintains its growth trend.

Despite the inflationist circumstances and the tight stance
in the monetary policy, the Turkish economy sustained its
growth performance and grew by 2.5%, 4.7%, 3.8% and
3.4% in the first, second, third and fourth quarters of 2025
according to the chain volume index; the annual growth rate
was registered as 3.6%, outperforming the 3.3% projected
in the Medium Term Program. While 2.9 points contribution of
consumption expenditures to growth in the whole year has
been similar to that in 2024, the contribution of investment
expenditures to growth rose from 0.7 points in 2024 t0 1.8
points in the reporting period. Net exports item, on the other
hand, limited growth by 1.1 points in the whole year.

According to GDP by production approach data, the
agricultural sector that has recorded its fastest contraction
since 2001 has been the only item to limit growth -by 0.5
points- in the whole year in 2025. The industry sector, driven
by its performance in the second and third quarters, and the
construction industry, having grown by 10.8% in the whole
year, contributed 0.5 points each to growth throughout the
year. The services sector, on the other hand, has been the
highest contributor to growth with 2.2 points.

In 2025, while GDP at current prices rose to TL 63.0 trillion
and to USD 1.6 trillion in USD terms, GDP per capita went up
to USD 18,040.

Disinflation process is ongoing.

While annual CPIinflation ended 2025 at 30.89% (2024
44.38%), annual domestic PPl inflation was registered as
27.67% (2024:28.52%). Looking at annual price changes by
groups, the highest rise took place in education (66.27%) and
housing (49.45%) items in 2025, as was the case in 2024.
The lowest rises in 2025, on the other hand, were registered
in communication with 19.04% and clothing and footwear

7 .
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group with 6.5%. While the housing group made the highest
contribution to annual CPlinflation with 7.5 points, food

and transportation contributed 7.1 points and 4.4 points
respectively.

Looking at the actual annual inflation in producer prices, the
fastest rise in prices took place in the metal ores industry
with 87.42%, whereas the lowest annual rise occurred in
crude oil and gas sector with 12.39%. Annual domestic PPI
inflation received the highest contribution from the food
products group with 6.7 points.

As part of the disinflationary efforts, the Central Bank of
the Republic of Tirkiye (CBRT) lowered its policy rate from
50% to 47.5% at the end of 2024, initiating an easing cycle.
This process continued through the first quarter of 2025.
However, with the political developments in the country
aggravating the volatility in financial markets further, the
policy rate was hiked to 46% in April. Within the scope of
the easing cycle restarted in the second half of the year,
the interest rate was decreased to 43% in July, and 40.5%
in September, with the CBRT maintaining the asymmetric
corridor structure. In line with this trend, the policy rate was
pulled down to 39.5% in October and further down to 38%
at the end of the year.

As of year-end 2025, the CBRT's gross FC reserves stood at
USD 74.5 billion and total reserves at USD 189 billion.

The return to rational policies helps re-establish international
investors' trust, which enables lower-cost borrowing

at longer-terms from international markets for Turkiye;
meanwhile, the country risk premium (CDS - Credit Default
Swap) declined significantly.

Current deficit increased sharply.

During 2025, exports increased by 4.4% year-on-year and
reached USD 273.4 billion versus imports worth USD 365.4
billion, which increased by 6.2%.

GDP GROWTH (BUYER PRICES - %)

45 47
40 40 38
39 3.6
34
30 3.2
24 25
| ' |
10 2Q 30 4Q Annual 10 20 30 40 Annual 10 20 30 4Q Annual
2023 2024 2025
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Foreign trade deficit expanded by 11.9% and rose from USD
82.2 billion to USD 92 billion. The ratio of exports to imports
slid down from 76.1% in 2024 to 74.8% in 2025.

While tourism revenues maintained their rise throughout
2025, net services revenues went up by 3.5% to USD 63.5
billion, marking its highest-ever level. Notwithstanding,
paralleling the rapid escalation in foreign trade deficit, the
current deficit broadened by 142% as compared to 2024 and
rose to USD 25.2 billion.

Throughout 2025, the foreign trade deficit defined in the
balance of payments widened by 24.5% to USD 69.7 billion.
During the reporting period, net non-cash gold imports
amounted to USD 20.1 billion and net energy imports to USD
47.2 billion. Thus, current account surplus, excluding gold and
energy, slumped by 19.5% as compared to the previous year
to USD 42.1 billion in 2025.

/ [ Jeil @PPI

853 9.94

Net direct investments shrank by 36% in the whole year,
hitting the lowest level of the past two decades at USD

3.3 billion. Net capital outflows from portfolio investments
amounted to USD 1.7 billion. Net capital inflow on other
investments increased by 244% in 2025 as compared to
2024 and reached USD 18.5 billion. Reserve assets thinned
by USD 22 billion. In the net errors and omissions item, on
the other hand, an outflow of USD 16.6 billion occurred
throughout the reporting period.

In 2026, domestic demand conditions and domestic gold
demand and gold prices, alongside the pressure resulting
from energy prices will presumably continue to act as the
primary risk factor on headline current deficit.

Sources: TurkStat, CBRT, Republic of Tlrkiye Ministry of Treasury and Finance,
Republic of Tirkiye Presidency of Strategy and Budget, IMF

INFLATION (ANNUAL - %)
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o
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" 2025 ACTIVITIES

Association of Financial Institutions Economic Outlook

The AFI Economic Outlook Index (in Turkish: FKB-EGE)
EKONOMIK GORONOM ENDEKSI co-developed by the Association of Financial Institutions

(AF1) and istanbul University is an indicator measuring the
HIGHLIGHTS OF 2025 DEVELOPMENTS trends in the production, sales and consumption channels of
financial leasing, factoring and financing sectors. It provides
AND PROJECTS leading signals regarding both the current state and the
future direction of the Turkish economy.

[ ]

AFI ECONOMICOUTLOOKINDEX (MARCH 2019=100)
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Throughout 2025, FKB-EGE
was actively used in academic
studies, sector analyses and
economic reviews as a
benchmark reference within
economic and finance circles.

The index is calculated based on the data from the Financial
Leasing Contract Registration System (CRS), Receivables
Recording Center System (RRC) and financing sector business
volume along with the AFI Economic Outlook Expectations
Survey conducted with the representatives of member
companies. The Index is calculated on a monthly basis using
areference value of 100, where values above 100 indicate an
increase in economic activity and values below 100 indicate a
decrease. This enables consistent and comparable monitoring
of sector performance over time.

Looking at the general trend of the index, the periods of
decline are balanced by months that showing increase and
index values fluctuate slightly around a defined average. This
dynamic structure reflects the stability of the sectors and
their ability to adapt to changing market conditions.

During 2025, the FKB-EGE production and compilation
processes were further strengthened and improved. The data
processing infrastructure was enhanced, and data production
processes were accelerated and increasingly automated.
Ongoing development efforts focused on improving the
Index's ability to more accurately reflect sector dynamics.

In this context, new questions were added to the FKB-EGE
Expectations Survey.

FKB-EGE

/

The sapling donation initiative introduced to encourage
survey participation continued in 2025. Throughout the year,
a total of 937 survey completions were recorded, and one
sapling was planted for each completed survey. This initiative
not only supported higher participation but also contributed
to environmental sustainability.

The FKB-EGE continued to attract strong interest from
economic and financial stakeholders and received broad
coverage in the media. Its monthly movements were closely
monitored by sector representatives and investors, drawing
public attention due to its alignment with market conditions
and forward-looking nature. Accordingly, the Index was
frequently featured in economic news. In addition, its
continued publication on the MKK Data Analysis Platform
enabled wider accessibility and usage.

Throughout 2025, FKB-EGE was actively used in academic
studies, sector analyses and economic reviews as a
benchmark reference within economic and finance circles.
Thus, it went beyond being a mere tracking indicator and
reinforced its role as a strategic decision support mechanism
for the sector.
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FINANCIAL LEASING CONTRACT REGISTRATION SYSTEM

In addition to its contribution to investment finance,

the financial leasing sector represents one of the key
components of the financial system with its robust
institutional infrastructure, recording system, and sector-
specific coordination mechanisms. While the initiatives
carried out under the Association of Financial Institutions
(AFI) roof enables execution of sector transactions over a
securer, more transparent and more effective infrastructure,
they also help with healthy development of financial leasing
activities.

The Financial Leasing Contracts Registration System was
established by the AFI within the context of Article 22 of the
Financial Leasing, Factoring, Financing and Savings Financing
Companies Law no. 6361 (the Law). The Circular on the
Contract Registration System was approved by the BRSA and
entered into force upon its publication on the AFl website on
9 February 2015.

The Contract Registration System, which was set up to
ensure execution of financial leasing transactions upon a
secure, transparent and traceable infrastructure, assumes
an important role in strengthening the sector's institutional
infrastructure.

The System is created to be kept fully in an electronic
environment by the Central Securities Depository of Tirkiye
(MKK) and is being operated by the Central Securities
Depository & Trade Repository of Tiirkiye (MKK) on behalf of
the AFI.

The contracts, which are electronically signed, are entered
into the system by leasing companies, participation,
investment and development banks, and are registered with
a time stamp; the Registration Document can be generated
around the clock. Currently the system has 41 financial
institution members in total: 21 leasing companies, seven
participation banks, and 13 development and investment
banks. The system enables keeping the records of financial
leasing contracts on a central infrastructure and helps
carry out the sector's transactions in a secure and effective
manner; it also enhances transparency as it allows third
parties to run queries about financial leasing transactions.

The system can be accessed from the screen and through
Institutional Integration (web service), and third parties are
able to inquire about the leased goods whenever needed.

L]
° CONTRACT REGISTRATION STATISTICS

/ @ Number of Registered Contracts === Total Amount in Registered Contracts (TL billion)

42,615

2016

2017 2018 2019 2020
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The system can be accessed on

the screen and through Corporate
Integration (web service); when
necessary, queries about leased goods
can also be run by third parties.

The Architecture of the Financial Leasing Contract Registration System
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REGISTER FOR LEASING TRANSACTIONS PROVIDED BY resident, are being registered by the AFl as per the Circular

NON-RESIDENT FINANCIAL LEASING COMPANIES TO that wentinto force on 31 July 2013 upon its approval by the

RESIDENT COMPANIES BRSA. This practice guarantees that international financial
leasing transactions performed in TUrkiye are recorded. These

Within the context of the Article 21 of the Financial Leasing, contracts generally belong to aircraft transactions.

Factoring, Financing and Savings Financing Companies Law
no: 6361, financial leasing contracts where the financial
leasing company is a non-resident and the lesseeis a

e CROSS-BORDER FINANCIAL LEASING CONTRACTS STATISTICS
o (USD BILLION)

/ @Costof Goods @ Total Leases

67

6.36

375 3.47

249 2.43

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
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® RRC precluded more than 2.5 million
risky transactions until the end of 2025
thanks to duplication, excess amount
and document control mechanisms
employed during recording.

RECEIVABLES RECORDING CENTER (RRC)

MIFKS

Merkezi Fatura Kayd: Sistemi

One of the main tasks undertaken by the Association of
Financial Institutions under the Financial Leasing, Factoring,
Financing and Savings Financing Companies Law no. 6361 is
to establish and operate the Receivables Recording Center
(RRC) to ensure that invoices and similar documents subject
to factoring transactions are recorded within a centralized
structure.

Putinuseinjanuary 2015, the RRCis not just a recording
system; it acts as a digital infrastructure that enhances
transparency in trade receivables financing, mitigates the risk
of duplicate assignment and financing, and supports the fight
against an unregistered economy.

By year-end 2025, more than 54.1 million invoices and similar
receivable documents worth TL 5.8 trillion in total have been
recorded in the system since its establishment, which was
used by 49 factoring companies and 33 banks as of year-end
2025, This scale demonstrates that the RRC has evolved into
a central reference mechanism within the financial system.
The percentage of e-invoices, which was 23% when the
system was first established, reached 98% as of year-end
2023, which ratio was maintained also in 2024 and 2025.

The RRC precluded more than 2.5 million risky transactions
until the end of 2025 thanks to duplication, excess amount
and document control mechanisms employed during
recording. This control mechanism prevents the same
trade receivable claim from being subject to more than

one financing transaction, thereby mitigating financial
institutions' risks and strengthening systemic trust.

RATIO OF E-DOCUMENTS REGISTERED AT THE RRC (%)

2016 2017 2018 2019 2020

97 98
93 98 98
82
55 57
51
42 |
r

2021 2022 2023 2024 2025
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The RRC:

is used as a common infrastructure by factoring companies
and banks,

prevents double assignment and financing of the same
receivable,

works in integration with the e-document system of the
Revenue Administration, thus verifying the accuracy of
e-invoices and e-archive documents,

Quantity and Ratio of Documents by Type

tracks collection information in relation to the documents

pertaining to a given receivable,

records the document information for receivables
assigned to the finance sector, and document details for

expenditure-based loans,

provides reporting service to user institutions and the

sector.

Quantity Ratio

Document Type Quantity (%)
e-Archives 401,306 7.14%
e-Invoices 5,115,242 91.06%
Printed Documents 101,118 1.80%
Grand Total 5,617,666
Quantity and Ratio of Documents by Category*
Quantity Ratio
Category Quantity (%)
Exports 128,716 2.30%
Imports 3,071 0.05%
Domestic 5,485,879 97.65%
Grand Total 5,617,666

*Includes the sum of banks and factoring companies for 2025.
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The percentage of e-invoices reached
98% as of year-end 2023, which ratio
was maintained also in 2024 and 2025.

—o ~ DOCUMENT TYPE DISTRIBUTION (% BASED ON QUANTITY)

1.8
Printed Documents

e-Archives 1 = o

714 e-Invoices

e-Invoices

° ~ CATEGORY TYPE DISTRIBUTION (% BASED ON QUANTITY)

0.05
Imports

23
Exports

Bame 9 7 650/0
Domestic |

Domestic
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Data Depth and Analytical Capability

Over the years, RRC has gained the character of an important
data pool for the sector with its expanding dataset.

From September 2016, the data scope expanded upon

the inclusion of “payment instruments associated with
transferred receivables documents” into the system; sectoral
and institution-based data analysis studies tailored to the
needs of user companies were made accessible.

In March 2023, various developments were introduced,
such as updates related to refactoring transactions and the
integration of retail sales receipts, e-receipts for the self-
employed, and e-producer receipts into the system.

As of 2026, it is planned to align processes related to
participation finance activities with the system and to initiate
Al-based analytical developments aimed at preventing cases
of fraud/misuse. In this context, it is targeted to transform
RRC from a mere recording infrastructure into a regtech
platform that generates data-driven risk analysis.

The RRC ecosystem expands through new integrations...
The RRC Ecosystem and Integration Structure

Through the integrations established with various public
agencies and financial infrastructures over the years, the RRC
went beyond being a mere sector-specific recording system
and was transformed into a central data infrastructure at the
public and financial system level. These integrations enhance
transparency in trade receivables finance, provide duplication
control, and increase risk monitoring capacity, contributing to
the integrity of the financial system.

Revenue Administration (RA) Integration

The RRCruns in integration with the e-document system
of the Revenue Administration since 2015; e-invoices and
e-archive documents recorded into the system are verified
via the RA. This structure significantly reduces the risk

of counterfeit documents and duplicate financing while
enhancing document security.
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Participation Banks Association of Tiirkiye (TKBB)
Integration

The integration of RRC with the Invoice Registration System
of the Participation Banks Assaciation of Tiirkiye (TKBB)
where invoices financed by participation banks are recorded
was completed in 2022. This integration established a cross-
control mechanism between the banking transactions carried
out in accordance with participation principles and the data
on the RRC, increasing data integrity and transparency.

CGF & COBIT System Integration

Since the financing disbursed within the scope of Treasury-
Backed Credit Guarantee Fund (CGF) Guarantees are backed
with invoices and similar documents certifying receivables,
the integration between RRC and CGF COBIT system was
completed. This integration:

Precludes the same receivable document from being
subject to more than one CGF-supported financing
transactions,

Triggers the warning mechanism for previously assigned
receivables,

Channels the financing amount into the correct accounts.

This structure helps mitigate the systemic risk in public
sector-backed financing packages.

iGE Integration

Developments for checking invoices and expense documents
associated with loans to be extended under IGE (ihracati
Gelistirme A.S. - Export Development Inc.) guarantee via RRC
were implemented in March 2024,

TARES Integration

Integration efforts are ongoing and completion is targeted
within 2025. This integration will serve to recording

and cross-checking pledged receivables, enhancing the
transparency of the collateralization structure.



® Since the financing disbursed within the
scope of Treasury-Backed CGF guarantees
are backed with invoices and similar
documents certifying receivables, the
integration between RRC and CGF COBIT
system was completed.

DOCUMENTED / UNDOCUMENTED EXPORT CREDITS
MODULE

The Documented/Undocumented Export Credits Module that
was launched in 2019 acts as a central digital infrastructure
ensuring transparency, speed and duplication control

in export finance. The module gives all user financial
institutions centralized, simultaneous reach to the latest
version of customs declaration forms, which are critical for
export loan settlement process.

UNDOCUMENTED EXPORT CREDITS MODULE

Factoring

Financial
Leasing
x|l
L |_

Omex

Institutions

F ST

Association of /x *\) REPUBLIC OF TURKIYE
* *

Financial > i\t* ). MINISTRY OF TRADE

Through the module, financial institutions are able to place
an annotation to the declaration forms they use for export
loan settlement process, which annotations can be viewed by
other financial institutions as well. This precludes the usage
of the same declaration form for more than one export loan
settlement process and eliminates the risk of double usage.

The module can be used by financial institutions via their
inhouse developed web service or through the AFI portal. The
flexible usage model increases digital integration capability
and supports the operational efficiency of user institutions.
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FKBULUT SHARED DATA CENTER

The FKBulut Shared Data Center was launched in 2020 as a
common infrastructure model specific to the finance sector
under the Association of Financial Institutions roof following
the authorization of the usage of community cloud structures
as per the Communigué on the Information System
Management and Audit of Financial Leasing, Factoring and
Financing Companies that came into effect on 6 April 2019.

FKBulut is a sectoral ‘community cloud’ model designed

to fulfill the information systems infrastructure needs of
the financial institutions governed by the BRSA within the
framework of security, requlatory compliance, and cost-
effectiveness criteria. Through this structure, non-bank
financial sector institutions, in particular, can access a
high-standard technology infrastructure and manage their
regulatory compliance processes more effectively.

Infrastructure and Management Capability
FKBulut Shared Data Center;

Provides the system infrastructure where members will be
able to host their primary and secondary systems on the
data centers located in istanbul and Ankara,

Furnishes backup and disaster recovery center services,
Is run as a system and infrastructure management hub,

Delivers managed services such as cybersecurity, firewall
management services, license management, application
and database management and so on.

This structure boosts financial institutions’ business
continuity and mitigates their operations risks.

Digital Transformation and Regulatory Compliance

FKBulut Shared Data Center is not just a technical hosting
infrastructure; itis in the nature of a technology platform
supporting the digital transformation processes of financial
institutions. The standardized architecture the Center offers
particularly with respect to information systems audits and
regulatory compliance requirements helps increase the
institutional capacity in the sector.
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The fact that it was audited and approved for use by

the BRSA Information Systems Compliance Department

in 2021 demonstrates the infrastructure’s high level of
regulatory compliance. Furthermore, being recognized by
IDC (International Data Corporation) in 2021 and 2022 in
the categories of best private cloud project of the year and
cost efficiency indicates that FKBulut Shared Data Center
has reached an institutional capacity appreciated on an
international scale as well.

Innovative Technology Solutions

Under FKBulut Shared Data Center roof, development work is
carried out on new generation technology solutions for the
finance sector. In this framework, work is carried out on:

Solutions that provide operational efficiency in mobile
application and remote customer acquisition processes,

Technological infrastructures for anti-money laundering
and counter-terrorist financing (AML/CFT),

Al-assisted fraud detection and prevention systems,
Risk monitoring solutions based on data analytics.

These developments show that FKBulut Shared Data Center
is not just a provider of infrastructure, but has evolved

into a technology ecosystem developing data-driven risk
management and regtech solutions.

Sustainability Perspective

Through its central infrastructure model, FKBulut Shared
Data Center provides efficiency in resource utilization, and
contributes to optimizing energy consumption, reducing
paper use, and promoting an environmentally sustainable IT
architecture. In this respect, it establishes a structure that
supports digitalization and sustainability targets collectively.



® FKBulut Shared Data Center is not just
a technical hosting infrastructure; itis
in the nature of a technology platform
that supports the digital transformation
processes of financial institutions.

FKBULUT SHARED DATA CENTER

Architectural Structure

Members

Primary Data Center Secondary Data Center

Member 1 DC Member 2 DC Member n DC Replication Member 1 DC Member 2 DC Member n DC
——>

Virtualization Layer Virtualization Layer
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SAVINGS FINANCING RESEARCH AND APPLICATION
CENTER

On 16 August 2023, a protocol was signed by and

between ibn Haldun University administration and sector
representatives at the AFI Head Office to promote the
recognition of the savings financing sector and dissemination
of scientific research. The initiative ibn Haldun University
Rectorate took within the frame of this protocol before the
Council of Higher Education was concluded positively on

13 March 2024 and the opening of the Savings Financing
Application and Research Center (the Research Center) was
finalized. The duties of the Research Center that assumed an
important role in developing cooperation with universities
and promoting research activities were defined as follows:

execution of education activities,
creation of qualified employment means,

contributing to regulatory processes for the development
of the sector,

making scientific publications and conducting research and
studies,

organizing classes, seminars, sympaosia, congresses,
courses and certificate programs,

studying international experiences, and

carrying out activities aimed at broadening the target
audience.

The research center is designed as an exemplary structure
bringing together the public and private sectors and the
academic community. The Center aims to increase literacy
and qualified human resource in the financial markets
especially in the savings financing sector, and thus, form a
population of informed investors. Additional targets include
building on the academic literature, supporting R&D projects,
realizing new projects, creating innovation processes and
forming a role model in the international arena.
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SOCIAL RESPONSIBILITY PROJECTS

In 2024, the Financial Leasing Representatives Board decided
to conduct three social responsibility projects. Accordingly, as
a continuation of the existing protocol, ten battery-operated
wheelchairs were donated to disadvantaged individuals

via the Spinal Cord Paralytics Association of Turkey (TOFD).
Under the second initiative, support was extended to Tohum
Autism Foundation for covering the equipping and related
educational expenses of a special education classroom for
children with autism to receive education at a school affiliated
with the Ministry of National Education. As the third project,
donation was made under a protocol signed with the Turkish
Alzheimer Association for purchasing tracking devices for
underprivileged individuals.

The financial leasing sector attaches importance to social
responsibility projects aimed at increasing community benefit
alongside its contribution to economic activities. The efforts
in this vein take place among significant initiatives that
strengthen the sector's support to the society.

In 2025, a donation was made to the Spinal Cord Paralytics
Association of Turkey (TOFD) for financing the rooftop
solar power system project in its entirety, which covers 60
550W photovoltaic panels to be installed on the roof of the
building housing the Association's central office, and the
renewal of the building's energy lines. Launched in May, the
project meets the long-term energy needs of the Association
managing education, culture, and employment processes
for people with disabilities, and transfers surplus energy to
the national grid. In addition, the initiative allows charging
battery-operated wheelchairs using the charging stations
at TOFD central office, without incurring an electricity

cost. Having fulfilled the long-term energy need of the
Association, the project has also been meaningful as it
helps spread sustainability notion and renewable energy
awareness.

The sapling donation practice initiated to encourage
participation in the Association of Financial Institutions
Economic Outlook Index Survey was carried on in 2025.
Throughout the year, the survey was completed 937 times,
with a matching number of saplings being planted. This
practice encouraged participation while contributing to
environmental sustainability.



® The sapling donation practice initiated
to encourage participation in the
Association of Financial Institutions
Economic Outlook Index Survey was
carried on in 2025.

DEVELOPMENTS CONCERNING THE MEMBERS
Granted Operating Licenses

The companies named hereinbelow were granted operating
licenses under Article 7 of the Financial Leasing, Factoring,
Financing and Savings Financing Companies Law no. 6361
and Article 5 (2) of the Regulation on the Establishment and
Operating Principles of Savings Financing Companies:

MEETINGS IN 2025

Issue Date of the

Company Operating License
Ziraat Finansal Kiralama A.S. 6 February 2025
Fair Finansal Kiralama A.S. 19 June 2025
Ortak Finans Katilim Faktoring A.S. 19 June 2025
Galata Varlik Yonetim A.S. 18 July 2025
Adil Tasarruf Finansman A.S. 7 July 2025
Albayrak Tasarruf Finansman A.S. 7 July 2025
Emlak Katim Tasarruf Finansman A.S. 24 July 2025
Team Finansman A.S. 8 August 2025
Hayhay Finansman A.S. 25 December 2025

Revoked Operating Licenses

None.,

AFland sector representatives had a busy meeting agenda in 2024 as well. The distribution of the meetings by sector and

category is presented in the table below.

Financial Asset Savings

AFl  Factoring Leasing Financing Management Financing Total
Meetings Attended or Organized 35 16 10 1 7 5 74
Meetings with Public Institutions 28 8 1 2 17 4 60
Meetings with Members 19 39 35 44 15 15 167
Meetmgs l\NI’[h International 3 8 8 4 1 0 24
Organizations
Total 85 71 54 51 40 24 325
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" REGULATORY CHANGES IN 2025

Date Regulation Sector

24 February 2025 Communiqué (Communiqué No: 2025-32/71) Amending the Communiqué All
(Communigué No: 2008-32/34) on the Decree no. 32 on the Protection of the
Value of the Turkish Currency

4 January 2025 Communigué (No. 2025/2) Amending the Communiqué (No. 2013/15) on Financing
Required Reserves

11 February 2025 Banking Regulation and Supervision Agency Resolution dated 6 February 2025 All
numbered 11145

14 February 2025 Communigué on Keeping Non-Accounting Commercial Books of the Businessin  All
the Electronic Environment

14 February 2025 Banking Regulation and Supervision Agency Resolution dated 13 February 2025  Financing,

numbered 11152 Financial Leasing
1 February 2025 Communigué (No. 2025/10) Amending the Communiqué (No. 2013/15) on Financing
Required Reserves
6 March 2025 Communigué (Communiqué No: 32/72) Amending the Communiqué All
(Communigué No: 32/34) on the Decree no. 32 on the Protection of the Value of
the Turkish Currency
12 March 2025 Banking Regulation and Supervision Agency Resolution dated 6 March 2025 Financing,
numbered 11158 Financial Leasing
27 March 2025 Public Oversight, Accounting and Auditing Standards Authority Decision dated Savings Financing
25 March 2025 numbered 31203
15 May 2025 Regulation Amending the Regulation on Road Transport Financial Leasing
30 May 2025 Regulation Amending the Regulation on the Establishment and Operating Savings Financing
Principles of Savings Financing Companies
10]uly 2025 Banking Regulation and Supervision Agency Resolution dated 10 July 2025 Financing,
numbered 11240 Financial Leasing
16 July 2025 Public Oversight, Accounting and Auditing Standards Authority Decisiondated ~ All
25 June 2025 numbered 33130
18]uly 2025 Presidential Decree dated 17 July 2025 numbered 10094 All
14 August 2025 Communigué Amending the Communiqué on Keeping Non-Accounting All
Commercial Books of the Business in the Electronic Environment
16 August 2025 Communigué (No. 2025/19) Amending the Communiqué (No. 2013/15) on Financing
Required Reserves
22 August 2025 Regulation Amending the Regulation on the Compliance Program for Obligations All
in relation to the Prevention of Laundering Proceeds of Crime and Terrorist
Financing
27 August 2025 Regulation Amending the Regulation on the Establishment and Operating All
Principles of Financial Leasing, Factoring and Financing Companies
27 August 2025 Regulation Amending the Regulation on the Establishment and Operating Asset
Principles of Asset Management Companies and Transactions Related to the Management

Acquisition of Receivables
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Date Regulation Sector

4 September 2025 Communiqué (Serial No: 24) Amending the General Communigué on Corporate  Financial Leasing
Tax (Serial No: 1)

9 September 2025 Financial Crimes Investigation Board General Communigué (Serial No: 30) All

9 September 2025 Presidential Decree no. 10382 on Re-Determination of Fixed Fee Amounts Set Al
Forth in the Schedules Attached to the Fees Law No. 492

20 September 2025  Communiqué Amending the Communigué on Keeping Non-Accounting All
Commercial Books of the Business in the Electronic Environment

1 October 2025 Public Oversight, Accounting and Auditing Standards Authority Decisiondated Al
26 September 2025 numbered 35834

1 October 2025 Regulation Amending the Regulation on Road Transport Financial Leasing

28 November 2025  Communiqué on the Calculation of Liquidity Adequacy Ratio of Savings Financing Savings Financing
Companies

2 December 2025 Communiqué (No. 2025/27) Amending the Communiqué (No. 2013/15) on Financing
Required Reserves

19 December 2025 Participation Principles Compliance Communiqué All

24 December 2025  Tax Procedural Law General Communigué (Serial No: 587) All

24 December 2025  Communiqué Amending the Participation Principles Compliance Communigué All

24 December 2025  Banking Regulation and Supervision Agency Resolution dated All
18 December 2025 numbered 11340

25 December 2025 Presidential Decree dated 24 December 2025 numbered 10765 All

25December 2025  Law Amending the Turkish Penal Code and Some Other Laws and the Statutory Al

Decree no. 631
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" TRAINING AND EVENTS

Events that featured the Chairperson and Deputy Chairpersons as speakers are as follows:
16 April 2025/ Quick 2. Hand Automobiles Summit 2025

Organized by our member Quick Finansman A.S., Quick 2. Hand Automobiles Summit was held on 16 April 2025 with the slogan
"Turkiye's Automotive Market is Shaped by the Used Car Sector!”. The webinar, which featured our Chairperson of the Board
Mr. Ali Emre Balli as a speaker, provided the setting for the first-ever gathering of the used car ecosystem stakeholders and
financial sector representatives, where the sector's dynamics, developments and trends were discussed.

22 April 2025/ Innovative Financing Solutions webinar

Factoring Sector Representatives Board Member and Halk Factoring A.S. General Manager Mr. Ahmet Cagatay Uner and our
Deputy Secretary General Ms, Filiz Unal took part as speakers in the Innovative Financing Solutions webinar led by the Para
Magazine on 22 April 2025.

21 May 2025/ SMEs and Greenfield Industry Investments webinar

Financial Leasing Sector Representatives Board Member and AF| Board of Directors Member, Halk Finansal Kiralama
A.S. General Manager Mr. Bilent Mutlu and our Deputy Secretary General Mr. Mehmet Karakilic took part as speakers in
the Innovative Financing Solutions for SMEs and Greenfield Industry Investments webinar led by the Para Magazine on
21 May 2025.

11 December 2025 5% Future of Finance Summit

On 11 December 2025, the Chairperson of our Board of Directors Mr. Ali Emre Balli participated in the 5™ Future of Finance
Summit delivering a speech about the Outlook of the Non-Bank Finance.

76



Training Programs Organized in 2025

The AFI Economic Enterprise organized a total of 86 training programs by 31 December 2025, which were attended by 934

participants.

Date

Topic

Trainer

13-14-15 January

Important Considerations in the Preparation and Control of Agreements,
Guarantees and Promissory Notes

Atty. Arb. Emel Tezcan

15-16-21-22 Factoringin Turkiye - FCI Yiice Uyanik
January
17 January Power Point Kerim Badriyanik
23 January Boosting Motivation Levels Assoc. Prof, Ertugrul

Kbse

24 January

Inflation Accounting (Readjustment) in Financial Institutions

Oguz Kemal Bulut, CPA

28-29 January

Digital Transformation and Technology Trends that Transform Financial
Institutions

Ergi Sener

28 January

Suspicious Transaction Reporting Process

Faruk Mutlu & Funda
Yilmaz & Pinar Colak

30 - 31 January

Power BI

Kerim Badriyanik

4 February Stress Management and Trust Building Fatma Meric Demirel
5 February Emotional Intelligence in Business Dr. Aylin Demiray Ozden
6 February Agile Management and Building Agile Management Ali Aktug

7 February

Negotiation Skills

Assoc. Prof. Ertugrul
Kose

10-11 February

Financial Analysis in an Inflationary Environment

Gulay Giner & Siileyman
Glner

11 February

MASAK (Financial Crimes Investigation Board) Obligations in connection with
Current Developments and Latest Regulations in Anti Money Laundering and
Countering Terrorist Financing (AML/CFT)

Murat Kalem & Cemil
Mullaoglu

12 December

Factoring Operations

Nilgtin Yiimaz

12-13-14 February

Accounting in Financial Institutions

Oguz Kemal Bulut, CPA

17-18 February

Excel Basic

Kerim Badriyanik

18-19-20-21 Operational Leasing and Pricing (with Excel Practice) Fatih Kuran
February
20-21 February Early Warning Signals and Non-Performing Loans Yenal Kocak

24-25 February

Comparative and Applied International Financial Reporting Standards (IFRS)

0Oguz Kemal Bulut, CPA

27-28 February

Developing Coach-Like Leadership Management

Murat Semerci

4 March

Intergenerational Communication in the New World

Fatma Meric Demirel

5-6 March

Advanced Excel

Kerim Badriyanik

6-7 March

Digital Transformation and Technology Trends that Transform Financial
Institutions

Ergi Sener & Cihan Sari

10-11-12 March

Legal Proceedings in Non-Performing Loans - Enforcement and Bankruptcy
Law

Atty. Arb. Emel Tezcan

13-14-17-18-19

Financial Analysis

Gulay Guner & Sileyman

March Guner
21- 24 March Establishing Employment and Employee-Employer Relations Dr. Gizem Saribay Oztirk,
Faculty Member
25March The Obligation to Establish a Compliance Program Faruk Mutlu & Funda

Yilmaz & Pinar Colak

26-27 March

Financial Calculations in Excel

Kerim Bagriyanik
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TRAINING AND EVENTS
Date Topic Trainer
7-8 April Perceived Behavioral Control (NLP) AyseqUl Ekmekcioglu
9-10-11 April Accounting in Financial Institutions Oguz Kemal Bulut, CPA
14-15 April Microsoft Excel For Power BI Kerim Badriyanik
16 April Ensuring an Effective Internal Audit Function Through the Lens of the New ~ Murat Kalem
Global Internal Audit Standards
17-18 April Introduction to Sustainability: Comprehensive Summary for Finance Alev Zafer
Professionals
21-22 April Right Language, Right Communication Koksal Sarica
30 April Enhancing Leadership and Managerial Skills Fatma Meric Demirel
5May An Overview of the Requirements under the Law no. 5549 on the Prevention Faruk Mutlu & Funda
of Laundering Proceeds from Crime and Associated Legislation, International  Yiimaz & Pinar Colak
Regulations and FATF
6-7May Data Analysis and Reporting Training with Microsoft Excel GUrkan Terzi
8-9May Digital Finance Literacy Dr. Selda Eke
12 May How to Buy the Mind? Duyqu Kara Seyalioglu
13 May Factoring Products Can Ozyurt
14 May Making Decisions and Decision-Making Technigues Assoc. Prof, Ertugrul
Kose
14-15-16 May Debtor Persuasion Methods Gulay Glner & Stleyman
Guner
21-22-23May Bankand AFl Loan Types Gulay Glner & Stleyman
Guner
26-27-28 May Important Considerations in the Preparation and Control of Agreements, Atty. Arb. Emel Tezcan
Guarantees and Promissory Notes
27May Tax Regulations and Practices in Financial Institutions Oguz Kemal Bulut, CPA
29May MASAK Obligations Sermet Aydin & Samet
Kizilbagl
11 June Power of Communication Duygu Kara Seyalioglu
12-13June 50 Key Ratios in Financial Analysis Oguz Kemal Bulut, CPA
16-17June Advanced Microsoft Excel Gurkan Terzi
23-24-25-26 June Financial Leasing Gulay Guner & Sileyman
Guner
27 June Turkish and World Economy: Indicators and Developments Prof. Erhan Aslanoglu
9 September Awareness of Mobbing in Business Fatma Meric Demirel

11-12 September

Comparative and Applied International Financial Reporting Standards (IFRS)
and Turkish Accounting Standards (TAS)

0Oguz Kemal Bulut, CPA

15-16 September

Sustainability and Reporting

Dr. Neslihan Ozdemir

23-24 September

Persuasion and Negotiation Skills in Sales

Dr. Aylin Demiray Ozden

25 September

Ensuring an Effective Internal Audit Function Through the Lens of the New
Global Internal Audit Standards

Murat Kalem

25-27 September

Preparation Training for Compliance Officers Certification Exam

Sermet Aydin & Samet
Kizilbagh

29-30 September -
1-2-3 October

Data Science with Python

Dr. Feridun Toy

2 October

Internal Communication Methods and Strategies in Companies

Burak Ali Dogu
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Date

Topic

Trainer

3 October Improving Influencing and Persuasion Skills Assoc. Prof, Ertugrul
Kose
6 October Success Factors in the Effective Operation of Internal Systems in Financial Glrdodan Yurtsever
Institutions
7 October Stress Management and Trust Building Fatma Meric Demirel

8-9-10 October

Accounting in Financial Institutions

0duz Kemal Bulut, CPA

13-14-15 October

Important Considerations in the Preparation and Control of Agreements,
Guarantees and Promissory Notes

Atty. Arb. Emel Tezcan

15-16 October

Preparation Training for Compliance Officers Certification Exam

Sermet Aydin & Samet
Kizilbagh

15-16-20-21-22
October

Financial Analysis

Gulay Giner & Stleyman
Guner

23 October

Current Approaches to Financial System and Audit

Dr. Goksel Tiryaki

3-4-5November

Legal Proceedings in Non-Performing Loans - - Enforcement and Bankruptcy
Law

Atty. Arb. Emel Tezcan

6 November

Cybersecurity

Dr. Feridun Toy & Elif Kisi

7 November

Factoring Operations

Nilgin Yilmaz

11-12 November

Artificial Intelligence, Data Analytics and Al Applications in Finance

Ergi Sener & ipek Sener

12-13-14 November

Information Technology Governance, Risk and Compliance (IT GRC)

Emrah Karakoc

17 November

Draft Law on Debt Enforcement

Prof. Serdar Kale

18-19 November Financial Mathematics Yenal Kocak
20-21 November 50 Key Ratios in Financial Analysis Oguz Kemal Bulut, CPA
25-26 November Assets and Liabilities Management Yenal Kocak
27-28 November Power Bl Kerim Bagriyanik
4-5 December Developing Coach-Like Leadership Management Murat Semerci

8-9-10-11-12
December

Chief Information Security Auditor (CISA)

Dr. Feridun Toy

10-11 December

Financial Calculations in Excel

Kerim Badriyanik

15 December

Diplomacy, Negotiation and Debtor Psychology Management for Successful
Debt Collection

Dilek Baran

16 December

MASAK (Financial Crimes Investigation Board) Obligations

Sermet Aydin & Samet
Kizilbadli

17-18-19 December

Assessing Environmental, Social, and Governance Risks within the
Framework of Sustainable Finance

Dr. Neslihan Ozdemir

22-23 December

Advanced Excel

Kerim Badriyanik
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7 .

An Overview of the Arrangements under the Law no. 5549 on the Prevention of Laundering Proceeds
from Crime and Associated Legislation and FATF Explained with International Regulatory Frameworks

Assets and Liabilities Management

Bank and AFI Loan Types

Information Technology Governance, Risk and Compliance (IT GRC)

Draft Law on Debt Enforcement

Agile Management and Building Agile Management

Chief Information Security Auditor (CISA)

Digital Transformation and Technology Trends that Transform Financial Institutions

Right Language, Right Communication

Financial Analysis in an Inflationary Environment

Early Warning Signals and Non-Performing Loans

Financial Calculations in Excel

Factoring Operations

Factoring Products

Financial Analysis

Tax Regulations and Practices in Financial Institutions

Accounting in Financial Institutions

Financial Mathematics

Current Approaches to Financial System and Audit

Developing Coach-Like Leadership Management

Advanced Excel

Power of Communication

Emotional Intelligence in Business

Making Decisions and Decision-Making Techniques

Comparative and Applied International Financial Reporting Standards (IFRS) and Turkish
Accounting Standards (TAS)

Enhancing Leadership and Managerial Skills

50 Key Ratios in Financial Analysis

MASAK (Financial Crimes Investigation Board) Obligations

Microsoft Excel For Power Bl

Data Analysis and Reporting Training with Microsoft Excel

MS Excel Advanced Level

Negotiation Skills

Power Point

Data Science with Python

Persuasion and Negotiation Skills in Sales

Legal Proceedings in Non-Performing Loans - - Enforcement and Bankruptcy Law

Important Considerations in the Preparation and Control of Agreements, Guarantees and
Promissory Notes

Stress Management and Trust Building

MASAK (Financial Crimes Investigation Board) Obligations in connection with Current Developments
and Latest Regulations in Anti Money Laundering and Countering Terrorist Financing (AML/CFT)

Suspicious Transaction Reporting

Assessing Environmental, Social, and Governance Risks within the Framework of Sustainable
Finance

Introduction to Sustainability: Comprehensive Summary for Finance Professionals

Sustainability and Reporting

Basic Excel

Factoring in Turkiye - FCI

Comparative and Applied International Financial Reporting Standards (IFRS)

Preparation Training for Compliance Officers Certification Exam

The Obligation to Establish a Compliance Program

Artificial Intelligence, Data Analytics and Al Applications in Finance

Ensuring an Effective Internal Audit Function Through the Lens of the New Global Internal Audit
Standards

PARTICIPATION IN TRAININGS
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@
—e # OF TRAINING DAYS

@ nternal @ Outsourced @ Certificate
Trainer Trainer Program

137

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

/.#ofPersonneI @+ of Participants == Participation Ratio

2016 2017 2018 2019

e  BREAKDOWN OF PERSONNEL (%)

13
Asset Management

6
Financing

49
Savings
Financing

25
Factoring

7

Financial Leasing

@
—e # OF PARTICIPANTS

@ Certificate @ Free @ General
Programs Admission Trainings

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

®
° # OF PERSONNEL VS # OF PARTICIPANTS

17,451

2021 2022 2023 2024 2025

° BREAKD'OWN OF APPLICATIONS (%)

14
Financial Leasing

49

Others Factoring

3

Savings
Financing

6

Asset Management

23
Financing

81



/

/
/

-

-

/ The Association of Financial Institutions 2025 Annual Report

Kiralar cep vakivor, faizsiz
finansmana talep arbiyor

Kol Fyatlanindalo arty v sahiln clssayi bd
pegen gin daha da rorlagiwrkon kirada yaamak
annuds katanlerin oeani hizla amiver. Tarkive 8z
kirac dmam son 2 wkda vilnde 75°c kadas
vikseldi. Kot sshiplifs oran ise 2025 yil
sommandda TUIK verikering pie yilndc 56
sovevebenmde olma Sogiailiyer. Oecllikle
birvikgehirlerde bacla aran kool Niysalan, kredi
fairbenndeki yukschy, vatandagn ov salabs
olmasim neredeyse imkansiz bale getwiyor, Oma
wg bar gelindi grupla peng
nirfus banmma krizi ywpvor

Vitksck fizh konm
kfedhilerimen yukise g
islenyen atandaglar,
faiwsir, pnsarmudy davals
Frrgpminan mode i
voacimeye bagind. Ko il
Wyili defrertendirmeds
trbemsn Bercvim Genel
Spadind Orgiir (iairk
tanarel fransssn sndomlen ile vatandaglsnn
kira fudew gitn e sahibi olabildiklerini s5yiedi

sk

Tasarruis dayah ev sahibi olma modeli ile ev
hayali buranlarm kira yeving, bend ovinin
takmidini ddedigind belimen Winevim Genel
btk Chirgiir Oimilrk, “Son domemde anan ki
malevedlen vatandaglanmn mal ukindiva
solowyor. Traarmed finanaman givkeilon bu
sikintrya gane cluyor, Fairue, kigive fud taarmf
planlen ile fvter popmatly isior peginataz ok
mialrven edmadan ahemand fesmal ¢ostmic
sumryor. Kira derdindon kursslup, kiod

kullanmadan, kerdi cvimin sahibi plmak isteyen
amaneagla pansrrudla e sshiti oluyee Her ay
diteenli olarak Belli bar mikgeda vaptd
odermclerts % ay gits ki b siitods Lendi evine
Eayinma imkany bulsyor, Vatandag bindkse ne
kredi gekiyor ne de den” dedi

Kira Neriwe Faknitle Ev Skl iffma dvantaje

Nungenr

Her val emalams 00 b yonl kossta dhdnag
lmanana Larps trelilon korat saymmn by

rak e qod alnindn oddudies. bures da
biyikchalcide kalsnn nela artsaiina neden
oldufanu siybeven Birevem Gendd
Midiris Ohrgitr Chepdrk, “Anrupa
penchnds vapilan aragtomalara git
? ik kiragiisk

vl Uil waralanda ver el
Kooaut a1 bryiirken kot Greomi
thiryaca oevap veremiver, bu da
rakamlann hizla aremasmm dnine
pevemiyid Barstens thinac het
posen pin aian metropoliondc
yenermce koaut Gretilemiyor. Ev
walephigi oram diqbek v baralar da
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naba clgtnldidien msariud Ninanimas
yrketbenng i gostenyor Beoven clarsh, fauras,
popanalsiz, sirpriz maarsf v ek maliyeler
omaiurin, bigmm kenddi helirledigi il
plama ik hayatins kordugu evi satin alabdlmesi
sgin Tinamimes dest wflivonus, Hirflikie
tsarmfen gisuyk vie binkoros sasamdayminn
kirm idder gebi ev salal olmadanna vesile olduk
Ratgoning uypsm ahsitherde ov sahibi nlmak
Eneyen vamadariane hayalisi gorgefe
diminsiadin.” dods
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DONYA Faktoring Birliginin (FCI)
“57. Yillik Genel Kurul Toplontis™
Brezilya'min Ric de faneiro sehrinde

yapibde Finanzal Kurumiar Bardiginee oylan ile Yaps Kredi Faktoring "sn
yapilan agiklamaya gore FCEn g iy ihracart fakeoring sicketi” olurken
domem baskanbifni yapan Cagatay TER Faktoring, "pazarlania Gddla™
Baydas, bu gorevi Walis Fargo kategorisinde Binci, “igoirlifi Sdusa”

Bank ‘ran Chenyue Maa'ya devretti
‘feni donemdeki gorevi Be bagkan
welkillifi oldu, Ote yandan genel
kurulda, FCI ayesi kuruluglanm

kategorisinds Be Oguncd secildi, Ganal
kurulda, ayrica ozedlicle kiresel alacak
finansmaninda kargdagilan oduklar
konuguldu. » Ekonomi Servisi
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AU Finans'ta stratejik

bayrak degisimi

Turim- otomaty finansman

sektérindn &nol firketierin ﬁ?ﬁb
dén ALl Finams'n G4t yaetm

kadroaunda giney dedipikig ger ~|.
peddegt, AL Fanans Gened Mildd

ril Volkan DSgodiu, 1 Subat 2026 tarii tiba
rayla gireviai Mali bler Genel Modir Yardim
i Hasan Mer'e desrett. Merr, Genel M-
dir viekili olarsk pirevine bagladi. ALI Finams
we AL International banyesinde yaklapk 12
vil bospenca farkd strate|ik sorembaluklar 52
lenen Volkan Ddsofiu, ghrev sliresi boyunca
girketin hitime yvalouluguna ve dijital dond
samine Aderic e1t. Bu slregte AL Finans’in
pazar payemn giglenmesinde, yenilikgl Anans:
man pAzimietinin hayats pegirlimesinde v
mifaer odakh i modellerink gelljtiriimedin
de karkaler akladi. 10 wilde AL Finans can

4 alnnda gorey yapan Hatkn Meet, irketin B
narsal yapisian glclendiriimeti v sirabejik
plantama sireclerinde 3! rol ad, Kunum-
sal tecriibesd ve i yaps kllod
rilme olan hakimbesiyin Hasan
Meetin ALl Finans’n sd (-
lebdir biylime hedefierinl yenl
danemde daha da ileriye tage
mas hedeReniyor. Sirket, yooi
Iy koredi gizlimben we tek
nalajik altyapeayias oto
minbil sxhibi olmak is-
pepen biveimal ve ku-
rumsal milsteritere
hizh we glivenilic fi
narsman pandmdes

A eimmaltars

[MECE TASARRBUF FINAMGMAN A 5 CEMEL MUDUR HASARN ALTUKDAL
“HEDEFIMIZ, IMECE'NIN YENI HIZMET
ANLAYISINI YURDUN HER KOSESINE TASIMAK"

“Sekninde
hareket var”
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HALK LEASS GENEL MUDLRL BUUENT MUTLL

KOBI yatirnmlarinin desteklenmesi
temel stratejimiz olmayi siirdiirecek
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VAKIF LEASING'TEN
EKONOMIK
KALKINMAYA KATKI
SAGLAYACAK KREDiI
ANLASMASI

Milﬂ_.ll-ri:h':limﬂ survidi-
gu Gzt dizey hizmet
kalitestyle sektarde farkh-
lasan Vakaf Leasing, Bank
ABC ile 50 milvon Euro
tutannda bir kredi anlas-
masina imeza ath, Misgte-
rl memnunivet odaginda-
ki hizmet anlavisivia 35 yi-
I askan bir stiredir leasing
sekitrine dnouluk eden
Vakif Finansal Kimala-
ma AS, ABC International
Bank Ple (LLEL) ile 50 mil-
yon Euro tutannda bir kre-
di anlasmasing  imeasin
atty, Anlasma kapsarminda
saglanan  kaynage firma-
larn mikine, ekipman ve
teknodoji alimlanm finan-
se ctmek f¢in kullanacak
olan Vakif Leasing. bu sa-
yede bir yandan isletmele-
rin yatmm streclerind ko

lavlastinrken diger yandan
da ckonomik kalkemmaya
katks sunmaya devam ede-
cek. Vakif Leasing, s ko-
nusu finansman medeliy

le hem isletmelerin bilyik
oleekli ve vitksek maliyet

li vahemibanin weun vadeli
dderne planlanvla gercek-
lestirmelerine olanak tam

vacak hemn de nakit akisla-

find korumalanna vardima
olacak, Vakif Leasing Ge
ned Midirll Metin Ozetel,
perceklestirilen kredi sbz
lesmesine iliskin su deger-
lendirmelerde bulundu:

*Leasing finansmanin,
frrmalanmenn  wluslarara-
&1 ticareting kedavlastirmak
vie ckonomimizin rekabet
glctni artirmak icin et-
kin bir arac olarak giriyo-
nez Bank ABC ile havata
gecirdigimiz bu kredi an-
lagmas sayesinde, milste-
rilevimize uygun kosullac-
la finansman destegi suna-
rak, vatinm stireclerind da-
ha saglam temellere oturt-
malanna yardima olaca-
gz, Oreliikle sanayl, tek
naloji ve enerfl sektarlerin-
de faaliyel gosteren lirma-
lann  ekipman  alimbaram
leasing modelivle destek-
leyerek, sermave yapilan
m ghclendirmelerine kat-
kida bulunacagiz. Bu kre-
di anlasmasz, ayr zaman
da finansman gbztimlerin-
de cositliligh tesvik etmesi
v sektirde dnoi rol dstle-
nen bir is bicligl niteligi ta-
simast bakmmimdan da son
derece dnemii.

%

SEMENS LEASNG GENEL MUDKR: | EMRE KERAL GIRCGNER
sunarak yatinmeinin
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Banka disi finans sektoriiniin
islem hacmi yiizde 73 artti
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FiB UYELERININiISLEMHACMI 182 MiLYAR LiRAYA
Finansal Kurumlar Bicki@i Gyes fnansal

kiralamagirkederi 2024 nhnailighkn

bl angolarmaacildad Bunagore FKB
iyelerinin 2024 yilinda iglem hacmi 182
milyar TL, aleif toplams 335 milyar lirnve

dzkaynak biiyiild (g de 62 milyar Braclarak
gergeklesti FEKB Finansal Kiralama Selaari

Bagkan: Selahattin Gildi ekonomikolarak
farkhrerluklann yagandih bir donemden
gecildifini belirterck “Fimansal kiralamn
sekviri, konjonks rin getirdifitim
zorlayc fakttrlere mghmen 2024 yalinda
dabiyimeyedevarnen i 2024 yih sonunda
19 olan uye girket sayimee Ziraat Finansal

igemhacmimizdolarharndayiizde
7biyiliyerek 5.5miyardolarclarak
gergeklegti. 2024 yihindaiiye finansal
Kiral irketderimizyakiagik 6.2
milyardolartutannavaran 35 bin 817

tescil eri™dedi.

Finanaal
HKurumlar
Birli#l Finanaal
Kiralama
Belktirl Baglan
Selahattin Galdd
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Banka disi finans sektoriiniin islem
hacmi, 2 trilyon 44 milyar liraya ulagh
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Finansal Kurumlar Birligi

A) Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Finansal Kurumlar Birligi (“the Company") and its subsidiaries (“the
Group”), which comprise the consolidated statement of financial position as at December 31, 2025, and the consolidated
statement of profit or loss and other comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at December 31, 2025, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Turkish Financial Reporting Standards (“TFRS").

Basis for Opinion

We conducted our audit in accordance with standards on auditing issued by the Capital Markets Board of Turkey and the
Auditing Standards published by the Public Oversight Accounting and Auditing Standards Authority. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the Code of Ethics published by the Public Oversight
Accounting and Auditing Standards Authority. We have fulfilled our other ethical responsibilities in accordance with the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 2.3 to the financial statements, which explains that, based on the decision of the Banking
Regulation and Supervision Board dated 12 December 2023 and numbered 10744, the Association has not applied the
requirements of IAS 29, Financial Reporting in Hyperinflationary Economies, in preparing its financial statements for the year
ended 31 December 2025.

Our opinion is not modified in respect of this matter.
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with TFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to continue
as agoing concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liguidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Inindependent audit, the responsibilities of us as independent auditors are as follows:

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the
Auditing Standards published by the Public Oversight Accounting and Auditing Standards Authority will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
orinthe aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

As part of an audit in accordance with the Auditing Standards published by the Public Oversight Accounting and Auditing
Standards Authority, we exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion (The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.).

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadeqguate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial statements. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or requlation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

B) Reports on Independent Auditor's Responsibilities Arising from Other Regulatory Requirement

1) Pursuant to subparagraph 4, Article 402 of “TCC", no significant matter has come to our attention that causes us to believe
that the Company's bookkeeping activities for the period 1 January - 31 December 2025 is not in compliance with the code
and provisions of the Company's articles of association in relation to financial reporting.

2) Pursuant to subparagraph 4, Article 402 of “TCC", the Board of Directors submitted to us the necessary explanations and
provided required documents within the context of audit.

Zekeriya Celik is the auditor responsible for conducting and finalizing this independent audit.

Yeditepe Bagimsiz Denetim ve Yeminli Mali Misavirlik A.S.
(Associate member of PRAXITY AISBL)

Zekeriya Celik
Partner, YMM

istanbul, 27 March 2026
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FINANSAL KURUMLAR BIRLIGi

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025

(Allamounts are expressed in thousand TRL based on the purchasing power of the Turkish Lira (“TRL") as of 31 December 2025, unless otherwise stated.)
(Convenience translation of a report and financial statements originally issued in Turkish)

Audited Audited
ASSETS Note 31 December 2025 31 December 2024
Current Assets 185.734.090 138.795.619
Cash and Cash Equivalents 4 170.811.850 127.133.725
Trade Receivables 6 10.924.865 11.018.452
Other Receivables 7 -- --
Prepaid Expenses 8 3.956.618 --
Assets Related to Current Period Tax 22 -- 643.442
Other Current Assets 13 40.757 --
Non-Current Assets 31.444.590 40.291.456
Subsidiaries 5 8.288.186 10.848.572
Tangible Assets 11 11.460.920 14.315.053
Intangible Assets 12 11.695.484 14.281.125
Prepaid Expenses 8 -- 558.613
Deferred Tax Assets 22 -- 288.093
TOTAL ASSETS 217.178.680 179.087.075

The accompanying notes form an integral part of these consolidated financial statements.

92



The Association of Financial Institutions 2025 Annual Report

FINANSAL KURUMLAR BIRLIGi

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2025

(Allamounts are expressed in thousand TRL based on the purchasing power of the Turkish Lira (“TRL") as of 31 December 2025, unless otherwise stated.)
(Convenience translation of a report and financial statements originally issued in Turkish)

Audited Audited
LIABILITIES Note 31 December2025 31 December 2024
Current Liabilities 71.401.816 58.659.622
Short Term Lease Liabilities 10 7.411.773 6.571.539
Trade Payables 6 15.264.228 8.824.856
Other Payables 7 33.944 2.786
Employee Benefit Obligations 14 5.260.882 2.642.733
Deferred Income 8 36.178.292 33.366.597
Income Tax Payable 22 846.922 683.904
Short Term Provisions for Employee Benefits 15 4.225.425 4527116
Other Liabilities 9 2.180.350 2.040.091
Non-Current Liabilities 8.293.951 10.250.399
Long Term Lease Liabilities 10 2.266.056 4.389.619
Provision for Employee Termination Benefits 16 5.791.761 5.860.780
Deferred Tax Liability 22 236.134 --
SHAREHOLDERS' EQUITY 137.482.913 110.177.054
Other Comprehensive Income Items not to be Reclassified to
Profit or Loss
-Actuarial loss arising from employee benefits (3.222.880) (3.940.671)
Restricted Reserves 133.816 133.816
Retained Earnings 114.061.090 116.972.264
Net Profit for the Year 26.510.887 (2.988.355)
TOTAL EQUITY AND LIABILITIES 217.178.680 179.087.075

The accompanying notes form an integral part of these consolidated financial statements.

93



) ' The Association of Financial Institutions 2025 Annual Report

FINANSAL KURUMLAR BIRLIGi

CONSOLIDATED STATEMENT OF INCOME AND OTHER
COMPREHENSIVE INCOME AS AT 31 DECEMBER 2025

(Allamounts are expressed in thousand TRL based on the purchasing power of the Turkish Lira (“TRL") as of 31 December 2025, unless otherwise stated.)
(Convenience translation of a report and financial statements originally issued in Turkish)

Audited Audited
1jJanuary - 1january -
Note 31 December2025 31 December2024
Profit or Loss
Sales 17 267.974.016 205.065.547
Cost Of Sales (-) 17 (113.991.763) (80.901.493)
Gross Profit 153.982.253 124.164.054
General Administrative Expenses (-) 18 (149.452.278) (133.608.987)
Other Operating Income 19 518.738 343970
Other Operating Expense (-) 19 (4.542.558) (936.011)
Operating Loss 506.155 (10.036.974)
Income from Investing Activities 20 3.837.753 3.534.025
Operating Profit Before Financial Expenses 4.343.908 (6.502.949)
Financing Income (+) 21 57.988.689 36.246.000
Financing Expenses (-) 21 (9.073.722) (3.013.740)
Monetary loss/gain 23 (22.498.289) (27.813.461)
Loss Before Tax 30.760.586 (1.084.150)
Tax Expense (4.249.699) (1.904.205)
- Current Tax Expense 22 (3.809.009) (1.543.642)
- Deferred Tax Income/(expense) 22 (440.690) (360.563)
Loss For the Year 26.510.887 (2.988.355)
Other Comprehensive Income/(Expense)
Other comprehensive income items not to be reclassified
to profit or loss
- Actuarial Loss from Employee Benefits 733335 (389.617)
- Tax Effect of Actuarial Loss from Employee Benefits (15.544) (120.271)
717.791 (509.888)
TOTAL COMPREHENSIVE INCOME (EXPENSE) 27.228.678 (3.498.243)

The accompanying notes form an integral part of these consolidated financial statements.
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FINANSAL KURUMLAR BIRLIGi

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

(Allamounts are expressed in thousand TRL based on the purchasing power of the Turkish Lira (“TRL") as of 31 December 2025, unless otherwise stated.)

(Convenience translation of a report and financial statements originally issued in Turkish)

Acturial Restricted Retained Net profit for

Gain/Loss Reserves Earnings the Year Total Equity
1 January 2024 (3.430.783) 133.816 120.306.357 (3.334.093) 113.675.297
Transfers -- -- (3.334.093) 3.334.093 --
Net profit for the period (509.888) -- -- (2.988.355) (3.498.243)
31 December 2024 (3.940.671) 133.816 116.972.264 (2.988.355) 110.177.054
1 January 2025 (3.940.671) 133.816 116.972.264 (2.988.355) 110.177.054
Transfers -- -- (2.988.355) 2.988.355 --
Tax Amendment Corrections -- -- 77.181 -- 77.181
Net profit for the period 717.791 -- -- 26.510.887 27.228.678
31 December 2025 (3.222.880) 133.816 114.061.090 26.510.887 137.482.913

The accompanying notes form an integral part of these consolidated financial statements.
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FINANSAL KURUMLAR BIRLIGi

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 DECEMBER 2025

(Allamounts are expressed in thousand TRL based on the purchasing power of the Turkish Lira (“TRL") as of 31 December 2025, unless otherwise stated.)

(Convenience translation of a report and financial statements originally issued in Turkish)

Audited Audited

Note 31 December2025 31 December 2024
A. Cash Flows from (Used In) Operating Activities 8.921.004 (5.006.343)
Loss for The Year 26.510.887 (2.988.355)
Adjustments Related to Reconciliation of Net Profit/Loss for
the Period (17.589.883) (2.017.988)
Adjustments for Depreciation and Amortization Expense 11-12 13.398.925 12.739.945
Adjustments for Provisions 15-16 3.295.182 4.052.386
Adjustments for Impairment Loss (Reversal of Impairment Loss) 6 109.871 247.328
Adjustments for Interest Income 20 (57.988.689) (36.246.000)
Adjustments for Interest Loss 11-12 (12.817) --
Adjustment Tax Expense 21 2.584.927 2.861.742
Adjustments for Decrease (Increase) In Trade Receivables 22 4.317.692 2.245.447
Adjustments for Decrease (Increase) In Other Receivables Related
with Operations 6 93,587 (3.542.525)
Adjustments for Decrease (Increase) In Trade Payables 7 -- 223
Changes in Due to Employee Benefits 6 6.439.372 (1.956.876)
Changes in Other Liabilities 14 2.618.149 581.168
Adjustments for Deferred Income Operating Payables 7 31.158 2.784
Adjustments for increase (decrease) In other Operating Payables 8 2.811.695 4632108
Income Taxes Refund (Paid) 140.259 701.918
Adjustments for Non-Cash Items 22 (3.002.549) (1.201.378)
Adjustments Related to Monetary (Gains)/Losses (878.376) 1.243.084
Adjustments for monetary position gains and losses 8.451.731 11.620.658
B. CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES 49.680.912 25.787.513
Purchase of Property, Plant and Equipment and Intangible Assets 11-12 (1.844.978) (2.992.296)
Cash inflows resulting from the purchase of tangible/intangible
fixed assets. 11-12 12.965 --
Cash Inflows from Financial Investments 20 51.512.925 28.779.809
C. CASH FLOWS FROM FINANCING ACTIVITIES (5.427.058) (6.895.562)
Cash Outflows Related to Lease Obligations (-) 11-12 (5.427.058) (6.895.562)
Net Increase (Decrease) in Cash and Cash Equivalents 4 53.174.858 13.885.608
D. Cash and Cash Equivalents at the Beginning of the Period 4 119.667.534 115.852.449
E.The Effect of Inflation on Cash and Cash Equivalents (8.506.306) (10.070.523)
Cash and Cash Equivalents at The End of The
Period(A+B+C+D+E) 4 164.336.086 119.667.534

The accompanying notes form an integral part of these consolidated financial statements.
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FINANSAL KURUMLAR BIRLIGi

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE PERIOD ENDED 31 DECEMBER 2025

(Allamounts are expressed in thousand TRL based on the purchasing power of the Turkish Lira (“TRL") as of 31 December 2025, unless otherwise stated.)
(Convenience translation of a report and financial statements originally issued in Turkish)

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES
The Group's Organization:

According to Article 40 of the Financial Leasing, Factoring and Financing Companies Law No. 6361, The Associationis a
professional organization that has a legal entity and is a public institution with publication of the Association Status (“Status”)
in the Official Gazette on 25 July 2013. In accordance with the relevant articles of Law No. 7292, which came into force after
being published in the Official Gazette dated 7 March 2021, the name of Law No. 6361 was changed to “Financial Leasing,
Factoring, Financing and Savings Financing Companies Law", and the title of the Association was changed to” Association of
Financial Institutions”.

According to the law provisions, all financial leasing, factoring and financing companies that operate in Turkey, as of the date
they receive permission to operate, have to join the Association within one month, comply with the provisions of the Status,
and must implement the decisions taken by the Association's competent bodies.

To assist realization of the objective of the Association pursuant to decision of the Board of Directors dated 7 January 2014,
2014/2, 2014/3 and 2014/4 and to generate permanent income for the Association, it was decided to establish three
commercial enterprises (Subsidiaries) with the following titles in accordance with the provisions of the Law.

1. Finansal Kurumlar Birligi Finansal Kiralama Iktisadi isletmesi
2. Finansal Kurumlar Birligi Ticaret Finansmani iktisadi isletmesi

3. Finansal Kurumlar Birligi iktisadi Isletmesi

o

Finansal Kurumlar Birligi “The Association of Financial Institutions” (“the Association”) is operating in Turkey and located in
Esentepe Mahallesi, Biiylikdere Caddesi, Bahar Sokak, No:13 River Plaza Kat:18 Ofis No: 48-49 34394 Sisli, Istanbul, Turkey.

As of the balance sheet date the number of personnel of the Association is 26 (31 December 2024: 26).
Subject of activity:

Association is a professional organization that has a legal personality established in accordance with the Law and is a public
institution.

Within the framework of free market economy and full competition principles and in line with requlation principles and rules of
the industry, the aim of the Association is to defend the rights and interests of the companies, to work for the sectors’ growth,
trusted work and the development of relevant professions, and for raising the competitiveness.

The Group's performs the following tasks to accomplish this aim:
a) Create policies for the development of sectors and relevant professions and take decisions,
b) Determine the professional principles and standards that companies have to comply,

) To provide the companies to work in the unity, dignity and discipline that the profession requires according to the needs of
the economy, by determining the principles and ethics of the profession,

d) Inform the companies about the decisions taken by relevant legislation and by the Agency and the measures,
e) Take the necessary measures to protect the competitive environment,
f) Represent the sectors in the country and abroad to promote and to make efforts to enlighten the public on this issue

g) Transfer the information which is collected through the economy, the financial sector and domestic and international
developments in their system by monitoring; to its members and relevant persons,

h) Giving advices to official authorities and organizations about the issues of the companies and sectors,
i) Take decision that will strengthen professional solidarity relations between the companies,

j) Ensure the cooperation on joint projects between the members,

k) Collect the companies’ and sectors’ non confidential statistics and announce to public,

[) Follow up the regulations related to the sectors and to publicize these regulations to companies,
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m)ldentify the principles to be followed in advertisements and announcements of the companies under the relevant
legislation,

n) Follow up the implementation of the decisions and measures and decide to administrative penalty about the companies do
not exactly comply with these totally and on time, within the context of the law,

0) Organize seminars symposiums, conferences and such education programs on issues related to industry,
p) Litigate about the common interests of the companies according to the Board of Directors' decision,
q) Take the measures which are required to be taken by the Agency,

r) Determine the principles and procedures related to the registration of lease contracts to the special registry, by taking the
relevant opinion of the Board,

s) Consolidate the information about the assigned receivables including the invoice information of the factoring companies
and banks with approval of the Association under the consideration of the Risk Center, determine the procedures and
principles about sharing the information,

t) Impose disciplinary penalties in accordance with the law, relevant legislation and this Status and to make arrangements in
this regard,

u) Become a member or to participate as a shareholder in national or international financial, economic and professional
institutions, organizations or partnerships within the framework of the relevant legislation,

v) Represent the Association in institutions or organizations of which the Association is a member and a shareholder,
w) Ensure the flow of information between the members and the Association, and vice versa, within the requested framework,

x) Undertake activities to resolve the conflict between the parties by evaluating the complaints made about the members
who have been submitted to the Association through all kinds of channels, including the complaints platform,

y) Carry out other tasks given by the legislation.

Finansal Kurumlar Birligi Finansal Kiralama Iktisadi isletmesi was established on 27 February 2014. The Financial Leasing

Commercial Enterprise’s purpose and scope are as follows:

a) Making necessary investments according to Financial Leasing, Factoring, Financing and Saving Financing Companies Law
numbered 6361, Articles 21 and 22 for the establishment of the system related to registration process,

b) Making operational and personnel expenses for the system to be run on a regular basis,

¢) Performing all kind of activities in order to generate service revenue from registration process,

d) Organizing trainings, conferences, publications and consulting activities regarding the registration process,
)

e) Investing the revenue collected as a result of financial activities and depositing the revenue to the bank accounts that are
deemed appropriate, being authorized for such actions,

) Signing of financial leasing contracts to be signed by financial leasing companies with their customers, making transactions
regarding the receipt of guarantees within the scope of the contract, valuation and on-site supervision of the goods
subject to the financial lease or the guarantee received in this context, assembly, transportation, storage and sale of
goods returned to financial leasing companies from their tenants, financial leasing companies realizing the activities of
determining whether the companies that sell the contracted goods to the leasing companies are production adequacy and/
or whether they are authorized dealers, or coordinating the realization by a third party;
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Producing, developing, processing, reproducing, distributing, trading, and providing services related to software products that
are software or inseparable parts of them, and service packages created with this software and any other similar software.

Finansal Kurumlar Birligi Ticaret Finansmani Iktisadi isletmesi was established on 27 February, 2014. The Entity’s purpose and
scope are as follows:

a) Making required investments in order to establish the system on which the information regarding transferred receivables
including the data of invoices will be consolidated; as it is mentioned in article 43, titled as Central Invoice Recording’, of
Financial Leasing, Factoring and Financing Companies Law numbered 6361;

b) Making operating and personnel expenses for the system to be run on a regular basis,

¢) Achieving service revenue related to the registration process that is performed in order for the system to operate in a well-
ordered manner by performing any kind of activity, and collecting their fees,

d) Generating revenue via organizing training and consultancy activities like seminars and conferences about system
operations,

e) Claiming extra fee, in case the information which is demanded by the Association members and banks is not provided in a
full anal timely manner,

) Providing revenue on books, magazines and all kind of publications related to Central Invoice Recording System,

g) Generating income is other activities performed according to the regulations to be published in accordance with the
Financial Leasing, Factoring and Financing Companies Law numbered 636.1, Article 43 with the title Central Invoice
Recording,

h) Investing the revenue collected as a result of its financial activities, and depositing the Revenue to the bank accounts that
are deemed appropriate, being authorized for such actions,

i) Acting as a private integrator within the scope of the Tax Procedure Law General Notification numbered 421,

j) Providing electronic invoice storage services under the Tax Procedure Law General Notification numbered 416, 421 and
424,

k) Providing “e-Archives” service under the Tax Procedure Law General Notification numbered 433,

[) Manufacturing, developing, handling and reproducing software in every kind of physical and electronic atmosphere,
trading of them and acting as a service provider for them which are electronic invoicing, electronic books, electronic invoice
software derived from or an integrated part of mentioned software and the service packages consisting of this software,

m)Producing services on internet, communication medium and all kinds of informatics and exporting importing domestically
trading every kind of computer hardware, software whilst obeying the legislation,

n) Maintaining, repairing, modifying and leasing the mentioned hardware and software, performing activities for software
development and licensing, importing, exporting and domestically trading the related hardware and software.

0) Providing service for establishing and operating of computer systems,

p) Organizing seminars, symposiums, conferences and such education and consulting services on issues related to the
activities and services within the Ticaret Finansmani iktisadi isletmesi, and generating income in return.
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Finansal Kurumlar Birligi iktisadi Isletmesi was established on 24 March 2014. The Commercial Enterprise’s purpose and scope
are as follows:

a) Conducting activities related to the expansion and development of the financial leasing, factoring financing, asset
management and saving financing companies in Turkey,

b) Conducting and promoting studies and research regarding financial leasing, factoring, financing, asset management and
saving financing companies in order to provide highest level of service and quality,

€) Making necessary investments for the establishment of the systems for certification, training, testing and evaluation of the
creation and development of human resources of the sectors,

d) Making operational and personnel expenses for the system to be run on a reqular basis,

e) Preparing and implementing educational programs in order to increase the number of specialized staff in the sectors and
promoting related sectors,

) Organizing required promoting in order to ensure enhancing the sector mage to the highest level, publishing books,
magazines and brochures, preparing video band, CD, DVD etc., to taking ads related to thefts, assuming, importing and
selling the publication lights of related books, to make periodical and now-periodical publications, organizing seminars,
symposiums, and conferences with technicality, organizing training courses towards the training of personnel working at
member institution and other entities,

g) Organizing various events, including dinner meetings to improve the feeling of social solidarity among employees of the
Association's members companies,

h) Engaging activities in the areas which focus on generating revenue front services within the area of its activity.
NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
2.1 Basis of Presentation

The consolidated financial statements and disclosures have been prepared in accordance with Turkish Accounting Standards/
Turkish Financial Reporting Standards (TAS/TFRS) promulgated by the Public Oversight Accounting and Auditing Standards
Authority (POA).

The Group maintain their books of accounts and prepare their statutory financial statements on the basis of Turkish
Commercial Code (“TCC"), tax legislation and the Uniform Chart of Accounts issued by the Ministry of Finance of the Republic of
Turkey. These financial statements are based on the statutory records, which are maintained under historical cost conversion,
with the required adjustments and reclassifications reflected for the purpose of fair presentation in accordance with the
Turkish Accounting Standards and the format specified in the Guidelines for Use issued by POA.

The consolidated financial statements have been prepared on a historical cost basis.
Additional paragraph for convenience translation to English:

The accounting principles described in Note 2 (defined as Turkish Accounting Standards/Turkish Financial Reporting
Standards) to the accompanying consolidated financial statements differ from International Financial Reporting Standards
("IFRS") issued by the International Accounting Standards Board (“IASB”) with respect to the application of inflation accounting,
classification of some income statement items and also for certain disclosures requirement of the POA.

Approval of Financial Statements

The consolidated financial statements as of December 31, 2024 have been approved by the Board of Directors. The General
Assembly is authorized to amend the consolidated financial statements.

2.2 Functional and Presentation Currency

Functional and presentation currency of the Group is Turkish Lira (“TL").
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2.3 Inflation Accounting

With the announcements made by the Public Oversight Accounting and Auditing Standards Authority (POA) on November
23,2023, entities applying TFRSs have started to apply inflation accounting in accordance with TAS 29 Financial Reporting in
Hyperinflation Economies as of financial statements for the annual reporting period ending on or after December 31, 2023.

TAS 29 is applied to the financial statements, including the consolidated financial statements, of any entity whose functional
currency is the currency of a hyperinflationary economy.

According to the standard, financial statements prepared in the currency of a hyperinflationary economy are presented in
terms of the purchasing power of that currency at the balance sheet date. Prior period financial statements are also presented
in the current measurement unit at the end of the reporting period for comparative purposes. The Group has therefore
presented its consolidated financial statements as of December 31, 2023, on the purchasing power basis as of December 31,
2024,

Pursuant to the decision of the Capital Markets Board (SPK) dated December 28, 2023 and numbered 81/1820, it has been
decided that issuers and capital market institutions subject to financial reporting requlations that apply Turkish Accounting/
Financial Reporting Standards will apply inflation accounting by applying the provisions of IAS 29 starting from their annual
financial reports for the periods ending on December 31, 2023.

The adjustments made in accordance with IAS 29 were made using the adjustment coefficient obtained from the Consumer
Price Index (CPI) of Turkey published by the Turkish Statistical Institute (TUIK).

As of December 31, 2024, the indices and adjustment coefficients used in the adjustment of the consolidated financial
statements are as follows:

Adjustments for inflation have been calculated based on the coefficients calculated using the Consumer Price Index in Turkey
published by the Turkish Statistical Institute. As of December 31, 2024, the indices and coefficients used in the restatement of
the accompanying financial statements are as follows:

Period Index Correction Coefficient
31 December 2025 3.513,87 1
31 December 2024 2.684,55 1,30892
31 December 2023 1.859,38 1,88981

The main lines of TAS 29 indexation transactions are as follows:

The main elements of the Group's adjustment process for financial reporting in hyperinflationary economies are as follows:

- Current period consolidated financial statements prepared in TRY are expressed in terms of the purchasing power at
the balance sheet date, and amounts from previous reporting periods are also adjusted and expressed in terms of the
purchasing power at the end of the reporting period.

- Monetary assets and liabilities are not adjusted as they are already expressed in terms of the current purchasing power
at the balance sheet date. In cases where the inflation-adjusted values of non-monetary items exceed their recoverable
amount or net realizable value, the provisions of IAS 36 “Impairment of Assets” and IAS 2 “Inventories” are applied,
respectively.

- Non-monetary assets and liabilities and equity items that are not expressed in terms of the current purchasing power at the
balance sheet date have been adjusted using the relevant adjustment coefficients.

- Allitems in the comprehensive income statement, except for those that have an impact on the comprehensive income
statement of non-monetary items on the balance sheet, have been indexed using the coefficients calculated for the periods
when the income and expense accounts were first reflected in the financial statements.

- Theimpact of inflation on the Group’s net monetary asset position in the current period is recorded in the net monetary
gain/(loss) account in the consolidated income statement.
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2.4 Basis of Consolidation

The accompanying financial statements include the accounts of the parent company and its subsidiary. The basis of
consolidated financial statement preparation is as follows:

- The Subsidiary is a company in which the Company has the power to control the financial and operating policies for the
benefit of the Company either through the power to exercise more than 50% of voting rights relating to shares in the
companies as a result of shares owned directly and indirectly by itself; or although not having the power to exercise more
than 50% of the voting rights, through the exercise of an actual dominant influence over the financial and operating
policies.

Control is the power to govern the financial and operating policies of an entity so as to obtain benefits from its activities.

- Theresults of subsidiary acquired or disposed of during the year are included in the consolidated income statement from the
effective date of acquisition of control or up to the effective date of disposal, as appropriate. Where necessary adjustments
are made to the financial statements of subsidiary to bring their accounting policies into line with those used by other
members of the Group

- The financial statements of subsidiary are consolidated using the full consolidation method. In this context, subsidiary’
shareholder's equity and their book value are offsetting. The book value of the Company's shares and dividends that arise
from these shares are offsetting from related shareholders and income statement accounts.

- The receivables and liabilities of subsidiary included in consolidation with each other, they are made to each other sales of
goods and services, income and expense items with each other is formed due to the transactions are eliminated as a mutual.

- Consolidation of subsidiary under the equity share capital account, including all items of the group, the parent company and
subsidiary to minority interests deducted from the amounts accrued and it is indicated under the name of "Non-Controlling
Interest” in the consolidated financial position statement equity group.

2.5 Comparative Information and Adjustment of Previous Period Financial Statements

The accompanying financial statements are prepared comparatively with the previous period in order to determine the
Group's financial position, performance and trends in cash flow. In order to provide comparability when the presentation or
classification of the items in the financial statements changes, prior period financial statements are reclassified accordingly
and explanations are made regarding these issues.

2.6 Offsetting

Financial assets and liabilities are offset and the net amount reported in the financial position statement when there is a
legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis or realize the asset
and settle the liability simultaneously.

2.7 New and Revised Turkish Accounting Standards

The accounting policies adopted in preparation of the consolidated financial statements as at December 31, 2025 are
consistent with those of the previous financial year, except for the adoption of new and amended TFRS and TFRS
interpretations effective as of January 1, 2025 and thereafter. The effects of these standards and interpretations on the
Group's financial position and performance have been disclosed in the related paragraphs.
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a) The new standards, amendments and interpretations which are effective as at January 1, 2025 are as follows:
Amendments to TMS 21 - Lack of Exchangeability

Effective from annual periods beginning on or after 1 January 2025. An entity is impacted by the amendments when it

has a transaction or an operation in a foreign currency that is not exchangeable into another currency at a measurement
date for a specified purpose. A currency is exchangeable when there is an ability to obtain the other currency (with a

normal administrative delay), and the transaction would take place through a market or exchange mechanism that creates
enforceable rights and obligations. The amendments did not have a significant impact on the consolidated financial position
and performance of the Group.

b) Standards Issued But Not Yet Effective and Not Early Adopted as of 31 December 2025
TFRS 18 Presentation and Disclosure in Financial Statements;

OnMay 8, 2025, POA issued TFRS 18 "Presentation and Disclosure in Financial Statements”, Effective from annual periods
beginning on or after 1 January 2027. This is the new standard on presentation and disclosure in financial statements, with a
focus on updates to the statement of profit or loss. The key new concepts introduced in TFRS 18 relate to:

- The structure of the statement of profit or loss;

- Required disclosures in the financial statements for certain profit or loss performance measures that are reported outside an
entity's financial statements (that is, management defined performance measures); and

- Enhanced principles on aggregation and disaggregation which apply to the primary financial statements and notes in
general.

The Group is assessing the potential impact on its consolidated financial statements resulting from the amendments of TFRS
18

Amendments to TFRS 9 and TFRS 7 - Classification and measurement of financial instruments

In August 2025, POA issued amendments to the classification and measurement of financial instruments (amendments

to TFRS 9 and TFRS 7). The amendment clarifies that a financial liability is derecognised on the ‘settlement date’ It also
introduces an accounting policy option to derecognise financial liabilities that are settled through an electronic payment
system before settlement date if certain conditions are met. The amendment also clarified how to assess the contractual cash
flow characteristics of financial assets that include environmental, social and governance (ESG)-linked features and other
similar contingent features as well as the treatment of nonrecourse assets and contractually linked instruments. Additional
disclosures in TFRS 7 for financial assets and liabilities with contractual terms that reference a contingent event (including
those that are ESG-linked), and equity instruments classified at fair value through other comprehensive income are added with
the amendment. The amendment will be effective for annual periods beginning on or after 1 January 2026. Entities can early
adopt the amendments that relate to the classification of financial assets plus the related disclosures and apply the other
amendments later. The new requirements will be applied retrospectively with an adjustment to opening retained earnings.

The Group is assessing the potential impact on its consolidated financial statements resulting from the amendments of
Amendments to TFRS Sand TFRS 7.
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Amendments to TFRS 9 and TFRS 7 - Contracts Referencing Nature-dependent Electricity

In August 2025, POA issued Contracts Referencing Nature-dependent Electricity (Amendments to TFRS 9 and TFRS 7). The
amendment clarifies the application of the "own use” requirements and permits hedge accounting if these contracts are used
as hedging instruments. The amendment also adds new disclosure requirements to enable investors to understand the effect
of these contracts on a company's financial performance and cash flows. The amendment will be effective for annual periods
beginning on or after 1 January 2026. Early adoption is permitted but will need to be disclosed. The clarifications regarding
the ‘'own use’ requirements must be applied retrospectively, but the guidance permitting hedge accounting have to be applied
prospectively to new hedging relationships designated on or after the date of initial application.

The Group is assessing the potential impact on its consolidated financial statements resulting from the amendments of
Amendments to TFRS 9 and TFRS 7.

TFRS 19 Subsidiaries without Public Accountability: Disclosures;

In August 2025, the POA issued TFRS 19, which permits certain entities to apply reduced disclosure requirements while
complying with the recognition, measurement, and presentation requirements of Turkish Financial Reporting Standards.
Effective from annual periods beginning on or after 1 January 2027. Earlier application is permitted. This new standard

works alongside other TFRS Accounting Standards. An eligible subsidiary applies the requirements in other TFRS Accounting
Standards except for the disclosure requirements and instead applies the reduced disclosure requirements in TFRS 19. TFRS
19's reduced disclosure requirements balance the information needs of the users of eligible subsidiaries' financial statements
with cost savings for preparers. TFRS 19 is a voluntary standard for eligible subsidiaries. A subsidiary is eligible if:

- It does not have public accountability; and

- It has an ultimate or intermediate parent that produces consolidated financial statements available for public use that
comply with TFRS Accounting Standards.

The Group is assessing the potential impact on its consolidated financial statements resulting from the amendments of
Amendmentsto TFRS Sand TFRS 7.

Annual Improvements to TFRS Accounting Standards - Volume 11

In September 2025, the POA issued "Annual Improvements to TFRS Accounting Standards - Volume 11", which includes the
followings:

TFRS 1 First-time Adoption of International Financial Reporting Standards- Hedge Accounting by a Firsttime Adopter:
These amendments are intended to address potential confusion arising from an inconsistency between the wording in TFRS 1
and the requirements for hedge accountingin TFRS 9.

TFRS 7 Financial Instruments: Disclosures- Gain or Loss on Derecognition: The amendments update the language on
unobservable inputs in the Standard and include a cross reference to TFRS 13.

TFRS 9 Financial Instruments- Lessee Derecognition of Lease Liabilities and Transaction Price: TFRS 9 has been amended
to clarify that, when a lessee has determined that a lease liability has been extinguished in accordance with TFRS 9, the lessee
is required to apply derecognition requirement of TFRS 9 and recognise any resulting gain or loss in profit or loss. TFRS 9 has
been also amended to remove the reference to 'transaction price”.

TFRS 10 Consolidated Financial Statements- Determination of a 'De Facto Agent’: The amendments are intended to
remove the inconsistencies between TFRS 10 paragraphs.
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TMS 7 Statement of Cash Flows- Cost Method: The amendments remove the term of “cost method” following the prior
deletion of the definition of ‘cost method.

The amendments will become effective for annual reporting periods beginning on or after 1 January 2026, with early
application permitted for all amendments. The Group is assessing the potential impact on its consolidated financial statements
resulting from the Annual Improvements to TFRS Accounting Standards - Volume 11.

¢) The new amendments that are issued by the International Accounting Standards Board (IASB) but not issued by
Public Oversight Authority (POA)

Amendments to IAS 21 - Translation into a Hyperinflationary Presentation Currency

he amendments issued by the IASB in November 2025 require the use of the closing exchange rate when translating from

a non-hyperinflationary functional currency into a hyperinflationary presentation currency. Accordingly, when an entity’'s
functional currency is the currency of a non-hyperinflationary economy and its presentation currency is the currency of

a hyperinflationary economy, the entity applies the closing exchange rate at the end of the current reporting period to
allamounts translated, including comparative information (i.e. assets, liabilities, equity items, income and expenses), in
translating its results of operations and financial position. However, when both the functional currency and the presentation
currency of an entity are the currencies of hyperinflationary economies, the comparative amounts relating to a foreign
operation whose functional currency is the currency of a non-hyperinflationary economy are expressed in the current
measuring unit by applying a general price index in accordance with IAS 29. The amendments also introduce certain additional
disclosure requirements.

2.8 Changes and Errors in the Accounting Policies and Estimates

Significant changes in accounting policies and significant accounting errors are applied retrospectively and prior period
financial statements are restated. If the changes in accounting estimates are related to only one period, they are applied in the
current period in which the change is made, and if they are related to the future periods, they are applied prospectively both in
the period of change and in the future period.

2.9 Going concern

The Group prepared its consolidated financial statements in accordance with the going concern principle.

2.10 Summary of Significant Accounting Policies

The significant accounting policies applied during the preparation of the consolidated financial statements are as follows;
Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand, cash at banks and time deposits with maturities less than three months.
Cash and cash equivalents are short-term highly liquid assets that are readily convertible to cash and that do not have a
maturity of more than three months and have no risk of value loss.
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Tradereceivables

Trade receivables are carried at amortized cost using the effective interest rate method and, if any provision for doubtful
receivables, after it is deducted.

Notes and postdated checks classified as trade receivables are carried at their discounted values by discounting them with the
effective interest rate method.

Within the scope of TFRS 9, provision for doubtful receivables is recorded as expense. If there is a concrete indication that
overdue receivables cannot be collected, provision for doubtful receivables is made considering the collaterals received from
the customer. The Company uses the simplified approach in TFRS 9 to calculate the expected credit losses of these financial
assets. This method requires the recognition of lifelong expected credit losses for all trade receivables.

Trade payables

Trade and other payables are recorded with the amortized cost which represents the current market value of invoiced or not
invoiced amount of future purchases of goods and services.

Tangible assets

The tangible assets are shown as cost of purchasing value less accumulated depletion and permanent depreciation. The
historical cost of the tangible asset consists of the purchase price and non-refundable taxes and expenses to make the
tangible asset available. The costs of tangible assets in except for land, landed property and construction in progress, are
subjected to pro rata depreciation using straight-line method of depreciation based on their expected useful lives. The
expected useful life, residual value and method of depreciation are reviewed each and every year for the possible effects
of the changes that may occur in the estimations and accounted prospectively in case of a change in the estimations. The
estimated useful lives of such assets, are stated as follows:

Type Useful Lives (Year)
Buildings 4-25
Machinery-plant and equipment 2-16
Furniture and fixtures 2-17

Costs incurred in replacing any part of an item of property, plant and equipment, together with the costs of repair and
maintenance, are capitalized if they are likely to increase the future economic benefits of the asset. All other costs are
recognized as an expense in the statement of profit or loss as incurred.

Property, plant and equipment are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable and, if the carrying amount of the property, plant and equipment exceeds its
recoverable amount, the carrying amount is written down to its recoverable amount.

The recoverable amount is the higher of the net cash flows expected to arise from the current use of the property, plant and
equipment and its net selling price.

Gains and losses on disposals of property, plant and equipment are included in other operating income and expenses.
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Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of the qualifying asset are
capitalized as part of the cost of the related qualifying asset. Other borrowing costs are recognized as an expense in the period
in which they are incurred

Intangible Assets

Intangible assets are assets consisting of primary rights and computer software, and they were first valued at the purchase
price. Intangible assets are capitalized in order to obtain economic benefits in the future and to be able to accurately determine
the cost. In the first records, there are intangible assets, accumulated amortization and cost. Intangible assets are subject to
linear depreciation at estimated rates.

Impairment of Assets

The Association assesses whether there is any indication of impairment in relation to an asset at each balance sheet date. If
there is any such indication, the recoverable amount of that asset is estimated. Impairment occurs if the book value of the said
asset or any cash generating unit pertaining to that asset is higher than the amount to be recovered through use or sale. The
recoverable amount is found by selecting the higher of its fair value less costs to sell and its value in use. Value in use is the
estimated present value of the future cash flows expected to be derived from an asset after its continuous use and disposal at
the end of its useful life. Impairment losses are recognized in the statement of profit or loss.

Financial Borrowings

Financial borrowings are recognized initially at the proceeds received, net of transaction costs incurred. The financial
borrowings are followed in the consolidated financial statements with their discounted values calculated with effective
interest rate. Any difference between the proceeds and redemption value is recognized on an accrual basis over the period of
the financial borrowings in the consolidated statement of profit or loss.

Revenue

The Group recognizes revenue when the goods are transferred to the costumer and when performance obligation is fulfilled.
Goods are counted to be transferred when the control belongs to to the customers.

The Group recognizes revenue based on the following main principle:
a) ldentification of customer contracts
b) Idenfication of performance obligation

(
(
(c) Determination of transaction price in the contract
(d) Allocation of price to performance obligations

(

e) Recognitions of revenue when the performance obligations are fulfilled.

Revenue involves the goods sales invoiced value. Net sales represent the invoiced value of goods shipped less sales returns
and commission and excluding sales taxes.
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Capital and Dividends

Ordinary shares are classified as capital. Dividends distributed on ordinary shares are recognized as a deduction from retained
earnings in the period in which they are declared.

Currency Transactions

The foreign currency transactions realized during the year are translated at the exchange rates prevailing on the transaction
dates, the monetary items in the asset accounts of the balance sheet are translated over the buying rates, and the monetary
items in the liabilities section are converted over the selling rates. Monetary assets and liabilities denominated in foreign
currencies are translated into Turkish Lira at the exchange rates prevailing at the end of the period. Foreign exchange gains or
losses arising from the translation of monetary assets and liabilities denominated in foreign currency are reflected in the profit
or loss statement.

31 December 2025 Spot Currency Buying Spot Currency Selling
usD 42,8623 42,9395
EUR 50,4532 50,5441

Events After the Balance Sheet Date

The events after the date of the Financial statement include all events that occurred between the date of the Financial
statement and the date of authorization for the publication of the Financial statement; even if they took place after an
announcement on the income for the period or a public disclosure of other selected financial information.

If events that require the adjustment occur after the date of the financial statement, the Association corrects the amounts
recognized in the financial statements in compliance with this new situation.

Provisions, Contingent Assets and Liabilities

In order for any amount of provisions to be recognized in the financial statements, the Company is to have a present legal or
constructive obligation as a result of past events, it should be probable that an outflow of resources with economic benefits
will be required to fulfill this obligation, and a reliable estimate of the amount of the said liability can be made. If the said
criteria did not occur, then the Company discloses the said matters in the relevant notes. Contingent assets are not recognized
until they are realized and only disclosed in the notes.

Contingent assets are continuously assessed in order for the true representation of the related developments in the financial
statements. In the event that the inflow of economic benefit into the operation is almost certain, the relevant asset and the
income related thereto are reflected into the financial statements of the term that the change occurred. In the event that the
inflow of economic benefit becomes probable, the operation displays the said contingent asset in the notes of the financial
statement.

Leases
As a lease

At the beginning of a contract, the Group evaluates whether the contract is a lease or whether it contains a lease. If the
contract delegates the right to control the use of the asset defined for a price, for a certain period, this contract is a lease or
includes alease.
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Right of use asset

The right of use asset is initially recognized at cost comprising of amount of the initial measurement of the lease liability, any
lease payments made at or before the commencement date, less any lease incentives received, any initial direct costs incurred
by the Group and Costs incurred by the Group in the restoration of the underlying asset to the extent required by the terms
and conditions of the lease. The Group applies the depreciation provisions of TAS 16, “Property, Plant and Equipment while
depreciating the right of use.

Rent obligations.

At the commencement date, The Group measure the lease liability at the present value of the lease payments that are not
paid at that date. The lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined.

As alessor

The rental income acquired is charged to the statement of profit or loss on a straight-line method basis over the period of the
lease.

Statement of Cash Flows

In the statement of cash flows, cash flows in relation to the period are reported as classified on the basis of operating
activities, investment activities and financing activities. The cash and cash equivalents in the statement of cash flows include
the cash and bank deposits.

Earnings per share

Earnings per share are determined by dividing the net income by the weighted average number of shares that have been
outstanding during the year concerned. The companies can increase their share capital by making a pro-rata distribution of
their shares (“Bonus Shares"”) to existing shareholders from retained earnings and allowed reserves. When calculating the
earnings per share, these bonus shares are considered as issued shares. Therefore, the weighted average number of shares
used in the calculation of the earnings per share is obtained by implementing retrospectively the bonus issuance of the shares.

Investment properties

Buildings and land held to earn rentals or for the capital appreciation or both, rather than for use in the production or supply

of goods or services, or for administrative purposes or sale in the ordinary course of business, are classified as investment
property. Investment property is recognized as an asset when it is probable that the future economic benefits that are
associated with the property will flow to the entity and the cost of the property can be reliably measured. Investment property
is initially measured at cost, including transaction costs. After initial measurement, investment property is measured under

a fair value model or a cost model. Investment properties are carried at cost less accumulated depreciation. Investment
properties are depreciated on a straight-line basis (Note 10). The depreciation periods for investment property, which
approximate the economic useful lives of such assets, is 50 years. The Group elected to measure investment properties under
cost method as the carrying values are expected to approximate the fair values.

Investment properties are reviewed for impairment losses whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the carrying amount of the
asset exceeds its recoverable amount, which is the higher of asset net selling price or value in use.

109



/ The Association of Financial Institutions 2025 Annual Report

FINANSAL KURUMLAR BIRLIGi

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AS AT AND FOR THE PERIOD ENDED 31 DECEMBER 2025

(Allamounts are expressed in thousand TRL based on the purchasing power of the Turkish Lira (“TRL") as of 31 December 2025, unless otherwise stated.)
(Convenience translation of a report and financial statements originally issued in Turkish)

Employee Benefits

Payments to defined contribution retirement benefit plans are charged as an expense in the year in which the contributions
relate to. Payments made to the Social Security Institution of Turkey and Turkish Republic Retirement Fund are dealt with

as payments to defined contribution plans where the Group's obligations under the plans are equivalent to those arising in

a defined contribution retirement benefit plan. The Group pays contributions to the Social Security Institution of Turkey on

a mandatory basis. The Group has no further payment obligations once the contributions have been paid. The contributions
are recognized as an employee benefit expense in the period to which the employees' service relates. The retirement benefit
obligation recognized in the balance sheet represents the present value of the defined benefit obligation as adjusted for any
unrecognized past service cost. There is no funding requirement for defined benefit plans. The Group recognizes actuarial
gains and losses in the statement of other comprehensive income.

Related Parties

Within the scope of this report, the Company shareholders, affiliates, subsidiaries and other entities than subsidiaries that

the Company shareholders are in a capital or administrative relationship directly or indirectly, The Company or administrative
personnel such as the member of The Company's board of directors, general manager, etc., authorized and responsible for
planning, performance and auditing of the Company operations directly or indirectly, close family members of these persons
and companies under direct or indirect control of these persons are considered as the related parties. Transactions with related
parties are disclosed in the notes to the financial statement.

Taxation on income
Tax liability on current period's profit or loss includes current period tax and deferred tax.

Current Period Tax

Current tax liability includes the tax payable on the taxable income for the period using the tax rates enacted by the balance
sheet at the balance sheet date and the tax legislation in effect.

Deferred Tax

Deferred income tax is provided in terms of temporary differences between the carrying amounts of assets and liabilities and
their carrying values for financial reporting. The tax value of assets and liabilities represent the amounts that will affect the
tax base in the future periods related to the assets and liabilities within the framework of tax legislation. Deferred income tax
is calculated at the tax rates that are expected to apply in the period in which the tax asset will be realized or the liability will be
realized by taking into consideration the tax rates and tax legislation in effect as of the balance sheet date.

Deferred tax assets or liabilities are reflected to the financial statements at the rate of increase and decrease expected to
be incurred in the future taxable period in which the temporary differences will be eliminated. Deferred tax liabilities are
recognized for all taxable temporary differences, where deferred tax assets resulting from deductible temporary differences
are recognized to the extent that it is probable that future taxable profit will be available against which the deductible
temporary difference can be utilized. The carrying amount of a deferred tax asset is reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow the benefit of part or all of the deferred tax asset to be
obtained.

Deferred tax assets and deferred tax liabilities are deducted from each other on the condition that they are subject to tax
legislation of the same country and there is a legally enforceable right to offset current tax assets from current tax liabilities.
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2.11 Critical Accounting Estimates and Assumptions

Useful life:

Tangible and intangible assets are subjected to amortization and depreciation throughout their estimated useful lives.

Provision for doubtful debt

The Group management allocates provision for overdue and collection risk receivables, as well as for receivables at the stage of

litigation and execution.

Employment termination benefits:

The provision for employment termination benefits is reduced to its value at the balance sheet date by calculating the

personnel turnover rate based on the past year experiences and expectations.

Unused vacation provisions

Provision for vacation pay represents the unused vacation time of the personnel in the related and prior periods.

The estimates used are disclosed in the related accounting policies or notes.

NOTE 3 - BUSINESS COMBINATONS

As of 31 December 2025, and 31 December 2024, there are no benefits provided to senior management from related parties.

NOTE 4 - CASH AND CASH EQUIVALENTS

The cash and cash equivalents of the Group as of 31 December 2025 and 2024 are as follows:

31 December2025 31 December2024

Cash 6.461 15.340
Banks

- Time deposits 4.631.074 4.775.906

- Demand deposits 166.174.315 122.342.479

170.811.850 127.133.725

31 December 2025 31 December 2024

Cash and cash equivalents 170.811.850 127.133.725

Interest accruals (-) 6.475.764 7.466.191

Cash and cash equivalents in the statement of cash flows 164.336.086 119.667.534
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The cash and cash equivalents of the Association as of 31 December 2025 and 2024 are as follows:

Interest Closing Currency Amount TRL

Foreign Currency Ratio Maturity TRL Equivalent Equivalent
TRL participation accounts % 40,75 February 2026 78.181.849 78.181.849
TRL participation accounts % 41,00 January 2026 28.373.432 28.373.432
TRL participation accounts % 40,00 January 2026 18.611.507 18.611.507
TRL participation accounts % 37,50 January 2026 10.911.199 10.911.199
TRL participation accounts % 35,00 January 2026 7.787.718 7.787.718
TRL participation accounts % 35,00 January 2026 7.114.742 7.114.742
TRL participation accounts % 39,00 February 2026 5511.753 5.511.753
TRL participation accounts % 39,75 January 2026 3.874.655 3.874.655
TRL participation accounts % 30,00 January 2026 3.282.423 3.282.423
TRL participation accounts % 21,00 January 2026 949,933 949,933
TRL participation accounts % 33,00 January 2026 775.882 775.882
TRL participation accounts % 33,00 January 2026 558.598 558.598
TRL participation accounts % 33,00 January 2026 32.375 32.375
TRL participation accounts % 6,50 January 2026 83.325 83.325
TRL participation accounts % 6,50 January 2026 £639.100 69.100
TRL participation accounts % 33,00 January 2026 55.824 55.824
166.174.315

Interest Closing Currency Amount TRL

Foreign Currency Ratio Maturity TRL Equivalent Equivalent
TRL participation accounts % 48,00 January 2025 54.162.034 54.162.034
TRL participation accounts % 49,00 March 2025 26.862.205 26.862.205
TRL participation accounts % 49,75 January 2025 16.164.170 16.164.170
TRL participation accounts % 34,75 January 2025 5.887.906 5.887.906
TRL participation accounts % 49,50 January 2025 5721128 5721128
TRL participation accounts % 50,00 January 2025 4844367 4.844.367
TRL participation accounts % 49,75 January 2025 2.613.510 2.613.510
TRL participation accounts % 34,75 January 2025 1.863.449 1.863.449
TRL participation accounts % 32,00 January 2025 1.748.302 1.748.302
TRL participation accounts % 6,50 January 2025 909.130 3909.130
TRL participation accounts % 30,00 January 2025 600.543 600.543
TRL participation accounts % 27,00 January 2025 369.997 369.997
TRL participation accounts % 4,75 January 2025 356.859 356.859
TRL participation accounts % 6,50 January 2025 75.201 75.201
TRL participation accounts % 6,50 January 2025 66.128 66.128
TRL participation accounts % 7,00 January 2025 59111 53111
TRL participation accounts % 10,00 January 2025 11439 11.439
122.342.479
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NOTE5 - FINANCIAL INVESTMENTS

31 December 2025 31 December 2024

Financial investments
JCR Avrasya Derecelendirme A.S.09 5.788.186 7.576.272
Birlesik ipotek Finansmani A.S.( 2.500.000 3.272.300
8.288.186 10.848.572

) The Group has purchased 59,999 shares with a nominal value of 59,999 TL, representing 6% of the capital of |CR Avrasya Derecelendirme A.S., for a total

amount of 5,788,186 TL.

) The Group has purchased 2,500,000 shares with a nominal value of 2,500,000 TL, representing 5% of the capital of Birlesik ipotek Finansmani A.S. B Group

shares, for a total amount of 2,500,000 TL.
NOT 6 - TRADE RECEIVABLES AND PAYABLES

The trade receivables and payables of the Group as of 31 December 2025 and 2024 are as follows:

31 December 2025 31 December 2024
Trade receivables
Trade receivables 10.924.865 11.018.452
Provision for doubtful receivables (-) 355.663 465.534
11.280.528 11.483.986
Provision for doubtful receivables (-) (355.663) (465.534)
10.924.865 11.018.452
The doubtful trade receivables of the Group as of 31 December 2025 and 2024 are as follows:
31 December 2025 31 December 2024
Opening balance 1 January (465.534) (712.863)
Provision/collected on the current period, net -- 28.210
Monetary gain/loss 109.871 219119
Closing balance as of 31 December 2025 (355.663) (465.534)
The trade payables of the Group as of 31 December 2025 and 2024 are as follows:
31 December 2025 31 December 2024
Trade payables
Trade payables 15.264.228 8.824.856
15.264.228 8.824.856
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NOTE 7 - OTHER RECEIVABLES AND PAYABLES

As of December 31, 2025, the Group has no other short-term receivables (December 31, 2024: TL 170).

As of December 31, 2025, the Group has no short-term other payables amounting to TL 33.944 (December 31, 2024: 2.786

TL).

NOTE 8 - PREPAID EXPENSES AND DEFERRED INCOME

31 December2025 31 December 2024
Long term prepaid expenses
Expenses for the following months 3.752.157 392.592
Employee salary advances 50.000 157.070
Other advances 154.461 8.951
3.956.618 558.613
31 December2025 31 December 2024
Deferred revenue 36.178.292 33.366.597
36.178.292 33.366.597
NOTE 9 - OTHER SHORT-TERM LIABILITIES
Other short-term periods of the Group on 31 December 2025 and 2024 are as follows:
31 December2025 31 December 2024
Other short-term liabilities
VAT payables 2.180.350 2.040.091
2.180.350 2.040.091
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NOTE 10 - FINANCIAL BORROWINGS

The financial borrowings of the Group as of 31 December 2025 and 2024 are as follows:

31 December 2025 31 December 2024

Short-term lease liabilities
Lease liabilities 7.411.773 6.571.539
7.411.773 6.571.539
31 December 2025 31 December 2024

Long-term lease liabilities
Lease liabilities 2.266.056 4,389,619
2.266.056 4.389.619

The company reports its real estate leases under the “financial borrowings” category as “liabilities arising from financial lease
transactions” in the liabilities section, in accordance with the TFRS 16 standard. The lease agreement subject to TFRS 16
calculations is for a period of 5 years, from January 1, 2019, to December 31, 2025, with the right to terminate the contract
with a 4-month prior notice. The agreement has been verbally extended for 2024, and the calculations for the remaining 1

year as of December 31, 2025, have been added to the reporting.

NOTE 11 - TANGIBLE ASSETS

1January Monetary 31 December Monetary 31 December
2024  Additions Disposals Gain/loss ) 2024  Additions Disposals Gain/loss 2025
Cost
Furniture and fixtures 10.770.291 2.181.851 -- (934.527) 12017615 1146834 (159.810) (877.436) 12.127.203
Leasehold
improvements 3.234.319 -- -- (824.991) 2.409.328 -- -- (438.738) 1.970.590
Right-of-use assets 26913130 14.894.159 (5.887.720) (2.612.911) 33306.658 8456.278 (4.692.822) (2.832.555) 34.237.559
40.917.740 17.076.010 (5.887.720) (4.372.429) 47.733.601 9.603.112 (4.852.632) (4.148.729) 48.335.352
Accumulated
depreciation
Furniture and fixtures 7421117 1642986 -- (535.941) 8528162  1.646.695 (147.529) (422.887) 9.604.441
Leasehold
improvements 4.422.441 -- (824.991) 3.597.450 -- -- (438.738) 3158.712
Right-of-use assets 22717172  7.076.395 (5.887.720) (2.612.911) 21292936 8481946 (4.692.822) (970.781) 24.111.279
34.560.730 8.719.381 (5.887.720) (3.973.843) 33.418.548 10.128.641 (4.840.351) (1.832.406) 36.874.432
Net book value 6.357.010 14.315.053 11.460.920

) The entity reports its real estate leases as right-of-use assets' under Property, Plant, and Equipment (PP&E) in accordance with TFRS 16 standards.

(" The related amount consists of the presentation index difference applied while reflecting the fixed assets of the Association of Financial Institutions—which are
not subject to inflation accounting practices—into the consolidated financial statements.
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NOTE 12 - INTANGIBLE ASSETS

Movements in intangible assets and related accumulated depreciation for the periods ending on 31 December 2025 and 2024

are as follows:

1January 31 December Monetary 31 December
2024  Additions  Disposals 2024  Additions  Disposals Gain/loss 2025
Cost
Rights 36.894.519 81.052 36.975.571 11147 (78515)  36.908.203
Other intangible assets 1.240198 729392 1.969.590 686.997 - 2.656.587
38.134.717  810.444 38.945.161  698.144 (78.515)  39.564.790
Accumulated depreciation
Rights 19695352  3153.577 22848929  3.002.426 (65.014) 25786341
Other intangible assets 948120 866.987 1.815107 267.858 2.082.965
20.643.472 4.020.564 24.664.036 3.270.284 (65.014) 27.869.306
Net book value 17.491.245 14.281.125 11.695.484
NOTE 13- OTHER CURRENT ASSETS
31 December2025 31 December 2024
Other current assets
Deferred VAT receivables 40.757 --
40.757 --
NOTE 14 - EMPLOYEE BENEFITS
As of 31 December 2025 and 2024, the debts of the Group within the scope of employee benefits are as follows;
31 December2025 31 December 2024
Taxes and funds payable for personnel 3.402.654 2642733
Due to personnel 1.858.228 --
5.260.882 2.642.733
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NOTE 15 - PROVISIONS, CONTINGENT ASSETS AND LIABILITIES
As of 31 December 2025 and 31 December 2024, the movement of the provision for unused vacation is as follows:

15.1 Short term debt provisions
31 December 2025 31 December 2024

Short term debt provisions for employee 4.225.425 4527116

4.225.425 4.527.116

As of 31 December 2025 and 31 December 2024, the movement table of short term debt provisions for employee is as follows:

31 December 2025 31 December 2024

Balance at January 1 4.527.116 3.245.995
Provision during the period 766.760 2.278.870
Monetary gain/loss (1.068.451) (997.749)
Provision as of the end of the period 4.225.425 4.527.116

15.2 Guarantees given/received

As of 31 December 2025, the Group has given a guarantee amounting to TL 1.602.757, and the related guarantee has been
issued in favor of Ozdilek AVM, from which the Group has leased real estate.

The Group has no guarantees received.
NOTE 16 - EMPLOYEE BENEFITS

Within the framework of the existing laws in Turkey, the Association is required to pay termination benefits to each employee
who has completed one year of service and whose employment is terminated without due

cause, is called up for military service, dies or completes a total of 20 years of service for women and 25 years for men or
achieves the retirement age. Monthly severance pay ceiling should not be exceeded in the calculations. The employment
termination benefits to be paid as of the date of 31 December 2025 is calculated over the monthly severance pay ceiling of
TL 64.948,77, valid starting from 1 January 2026 (31 December 2024: TL 46.655,43). The employment termination benefits
liability is not subject to any legal funding.

Employment termination benefits liability is calculated according to the estimated present value of the potential future
liability arising out of the retirement of the Association employees. TAS 19 “"Employee Benefits” requires actuarial valuation
methods to be developed in order to estimate the liabilities of the company under defined benefit plans. Accordingly, actuarial
assumptions that were used in the calculation of the total liabilities are specified below.

The basic assumption is that the maximum liability for each year of service will increase parallel with inflation. Thus, the
discount rate applied represents the expected real rate after adjusting for the anticipated effects of future inflation. In the
accompanying financial statements as at 31 December 2025, the provisions have been calculated through estimating the
present value of the potential future liabilities arising out of the retirement of the employees.

The provisions as at 31 December 2025 are calculated with a real discount rate of 3,12%, based on the assumption of an
annual inflation rate of 21,05% and a discount rate of 24,90%. (31 December 2024 3,18% real discount rate) The estimated
ratio of the amounts of employment termination benefits to be retained by the Association as they are not paid due to
voluntary leaves of employment is also taken into consideration.
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The movement of the account for the provision for employment termination benefits of the Group as of 31 December 2025

and 2024 are as follows:

31 December 2025 31 December 2024
Balance at 1 January 5.860.780 5.901.151
Payments (134.005) (711.449)
Interest cost 140.619 129.995
Current service cost 1.138.597 1.057.822
Actuarial (gains)/losses 168.981 1.297.148
Inflation adjustment effect (1.383.211) (1.813.887)
Balance at 31 December 5.791.761 5.860.780

NOTE 17 - REVENUE AND COST OF SALES

As the revenues of the Group are included in Article 23 of the Statute; It consists of union and sector expense participation
shares, entrance fees and profit shares that can be distributed by economic enterprises. The details of income for the periods

ending on 31 December 2025 and 2024 are as follows:

1]anuary - 1)anuary -
31 December2025 31 December2024
Revenue

Shared data center revenues 79.447.958 44.905.230
Association cost participation share 53.653.285 47.339.483
MFKS, private integration and TFZS* 40.675.116 37.061.121
Registration Fee Revenues 32.058.066 25.258.851
Financing companies cost participation share 11.320.000 10.035.054
Association entrance fee 10.551.294 4.251.372
Factoring companies cost participation share 9.200.000 7.890.606
Savings finance companies cost participation share 8.800.000 8.979.191
Leasing companies cost participation share 8.395.000 6.642.769
Asset management companies cost participation share 6.480.000 5.730.888
Other revenues 7.393.297 7.068.515
267.974.016 205.163.080
Sales Returns (-) -- (97.533)
Net Sales 267.974.016 205.065.547
Cost of Sales 113.991.763 80.901.493
1]anuary - 1)anuary -
31 December2025 31 December2024

Depreciation expenses
Cost of sales 3.529.321 4.707.225
General and administrative expenses 9.869.604 8.032.720
13.398.925 12.739.945
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NOTE 18 - GENERAL ADMINISTRATIVE EXPENSES

The Group's operating expenses for the periods 1 January - 31 December 2025 and 2024 are as follows:

1January - 1)anuary -
31 December2025 31 December2024
General Administrative Expenses
Personnel expenses 112.155.264 99.275.891
Depreciation and amortization expenses 9.869.604 8.032.720
Consulting and litigation expenses 5.222.034 5.042.843
Conference and organization expenses 4.652.622 4.210.610
Membership dues and subscription expenses 4,439,263 3.241.248
Travel and accommodation expenses 4,108.968 --
Outsourced benefits and services 3.567.244 2.989.458
Representation and entertainment expenses 1.539.338 4.419.032
Promotion and advertising expenses 725.748 484.617
Office expenses 653.307 2.762.688
Taxes, duties and fees 550.368 --
Other expenses 1.968.518 3.149.880
149.452.278 133.608.987
NOTE 19 - OTHER INCOME AND EXPENSES FROM OPERATING ACTIVITIES
1January - 1January -
31 December2025 31 December2024
Otherincome
Account foreign exchange gains 225.845 127.334
Doubtful receivables cancellation income -- 28.210
Other income 292.893 188.426
518.738 343.970
1January - 1January -
31 December2025 31 December2024
Other expenses
Donations and charitable contributions 4542558 936.011
4.542.558 936.011
NOTE 20 - INCOME/EXPENSE FROM INVESTING ACTIVITIES
The income from investment activities of the Group as of January 1, December 31, 2025 and 2024 is as follows:
1January - 1January -
31 December2025 31 December2024
Income from investing activities
Dividend income 3.824.936 3.534.025
Gain on sale of fixed assets 12.817 --
3.837.753 3.534.025

The Group has no expenses from investing activities for the periods 1 January - 31 December 2025 and 2024.
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NOTE 21 - FINANCING EXPENSES

The financial expenses of the Assaociation as of January 1, December 31, 2025 and 2024 are as follows:

1January - 1)anuary -
31 December 2025 31 December 2024

Finance expenses

Bank charges and commissions 6.329.193 151.998
Interest expenses on lease liabilities 2.633.710 2.861.742
Foreign exchange losses 110.819 --

9.073.722 3.013.740

The Group's finance income for the periods 1 January - 31 December 2025 and 2024 are as follows:

1january - 1january -
31 December 2025 31 December 2024

Finance income
Interest income on time deposits 57.988.689 36.246.000

57.988.689 36.246.000

NOTE 22 - INCOME TAXES
Corporate tax

The required provisions are reserved in the accompanying financial statements for the estimated tax liabilities with regard to
the current period operating results of the Group.

The Group and its subsidiaries resident in Turkey are subject to the tax legislation and practices in force in Turkey. Corporate
tax is payable in one installment until the end of the fourth month following the end of the accounting period to which it
relates.

With the Law (Law No. 7456) published in the Official Gazette dated July 15, 2024, “Law on Additional Motor Vehicles Tax and
Amendments to Certain Laws and Decree Law No. 375 for the Compensation of Economic Losses Caused by the Earthquakes
Occurring on February 6, 2024", the corporate tax rate was increased from 20% to 25% and the new rate entered into force to
be applied as of the 3rd provisional tax period of 2024 (25% in 2024 and 23% in 2023).
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According to the Corporate Tax Law, financial losses shown on the declaration can be deducted from the corporate tax base of
the period, provided that they do not exceed 5 years. Declarations and related accounting records can be examined by the tax

office within five years and tax accounts can be revised.

Dividends paid to non-resident corporations which have a place of business in Turkey or resident corporations are not subject
to withholding tax. Otherwise, dividends paid are subject to withholding tax at the rate of 10%. An increase in capital via

issuing bonus shares is not considered as a profit distribution and thus does not incur withholding tax.

The corporate tax liabilities reflected to the balance sheet of the Group as of 31 December 2025 and 2024 are as follows:

31 December 2025 31 December 2024
Corporate tax provision 3.809.009 1.543.642
Prepaid taxes and funds (2.962.087) (859.738)
Corporate tax payable 846.922 683.904

The corporate tax liabilities reflected to the statement of profit of loss of the Company as of 1 January-31 December 2025 and

2024 are as follows:

1]anuary - 1January -
31 December2025 31 December 2024
Current corporate tax (3.809.009) (1.543.642)
Deferred income tax benefit/(expense) (440.690) (360.563)
Corporate tax income/(expenses) (4.249.699) (1.904.205)
The reconciliation of the tax expense of the period with the income for the period is as follows:
Profit before tax 30.760.586 (1.084.150)
Tax calculated at the local tax rate (25%) 7.690.147 (271.038)
Tax effect of non-deductible expenses (715.530) (555.249)
Effect of inflation adjustments 285.984 (8.755)
Tax effect of tax-exempt income 10.064.188 5.023.228
Deductions (-) (1.517.428) --
Effect of other adjustments (20.057.060) (6.092.391)
Tax provision (4.249.699) (1.904.205)
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Deferred Tax

The Group accounts for the deferred tax assets and liabilities for the temporary timing differences resulting from the
differences between the statutory financial statements that set the basis of the tax and the financial statements prepared
according to TFRS. The said differences in general result from the financial statements that set the basis of the tax, as well as
their being in different periods in the financial statements prepared according to TFRS, and these differences in question are
specified below. The calculation of deferred tax assets and liabilities is based on tax rates of 25% for the year 2025 and other
years, which are expected to be applied in the periods when the assets are converted to income or when the liabilities are paid.

Cumulative differences Deferred Assets/(Liabilities)

31 December 2025 31 December2024 31 December2025 31 December2024

Adjustments related to right-of-

use assets (489.436) (603.818) (122.359) (150.955)
Net difference between the

carrying amount and tax bases of

property, plant, equipment and

intangible assets (1.874.980) 544.204 (468.745) 136.051
Adjustments related to provision

for employment termination

benefits 789.274 671.459 197.319 167.865
Adjustments related to provision

for unused vacation 721.738 £655.698 180.435 163.925
Adjustments related to doubtful

trade receivables (87.989) (115.171) (21.998) (28.793)
Prepaid expenses (3.143) -- (786) --
Deferred tax assets 377.754 467.841
Deferred tax liabilities (-) (613.888) (179.748)

Deferred tax assets, (liabilities)

net (236.134) 288.093
31 December 2025 31 December2024

Balance on 1 January 288.093 1.110.170
Deferred tax income/(expense) (440.690) (360.563)
Reflected to equity (15.544) (120.271)
Effect of inflation adjustments (67.993) (341.243)
(236.134) 288.093
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NOTE 23 - NET MONETARY POSITION GAINS/(LOSSES)

The details of the Group's net monetary position gains (losses) arising from non-monetary financial statement items reported
in the statement of profit or loss as of December 31, 2025 and December 31, 2024 are as follows:

Gains (Losses) on Net Monetary Position 31 December 2025 31 December 2024
Statement of Financial Position Items (21.572.170) (27.898.423)
Prepaid expenses 217.447 66.551
Property, plant and equipment 369.559 6.204.354
Intangible assets 3.419.057 --
Right-of-use assets 1.303.947 1.679.306
Capital adjustment differences (1.074.320) (1.399.180)
Remeasurement gains/(losses) on defined benefit plans 27.727 147.018
Restricted reserves appropriated from profit (31.582) (41.133)
Retained earnings (25.804.005) (34.555.339)
Profit or Loss Statement Items (926.119) 84.962
Revenue (14.098.374) (12.774.348)
Cost of Sales (-) 9.601.563 9.500.373
General Administrative Expenses (-) 4504570 4.808.331
Other Operating Income (1.546) (40.975)
Other Operating Expenses (-) 304.533 283
Finance Income (1.287.591) (1.497.274)
Finance Expenses (-) 50.726 88.572
Net monetary position gains (losses) (22.498.289) (27.813.461)
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NOTE 24 - NATURE AND LEVEL OF RISKS ARISING FROM FINANCIAL INSTRUMENTS
Financial risk management

The Group is exposed to the following risks depending on the use of financial instruments:
- Credit risk

- Liquidity risk

- Market risk

Risk management framework

The risk management program of the Association generally focuses on minimizing the potential negative effects of
uncertainty in financial markets on the Association’s financial performance.

Risk management is carried out by the finance department within the framework of policies approved by the board of
directors. Finance department, together with the operational units of the Association, to determine financial risks.

Credit risk

Credit risk is the risk of failure by a party among those who made investment on a financial instrument to fulfill its liabilities,
incurring financial losses to the other party. The Group manages the credit risk by restricting its transactions with certain third
persons and continuously reviewing the credit risks of third persons. The credit risk of the company results predominantly
from its trade and other receivables.

The Group's financial instruments exposed to credit risk and their amounts are as follows:

31 December 2025 31 December 2024

Cash and cash equivalents (excluding cash in hand) 170.805.389 127.118.385
Trade receivables 10.924.865 11.018.452
181.730.254 138.136.837

Secured with guarantees part of maximum credit risk -- --

Financial risk management
Liquidity risk

Liquidity risk is the possibility of the failure to perform net funding liabilities by the Association. The Association management
manages the liquidity risk by distributing the funding sources and making available enough cash and equivalent resources to
fulfillits possible obligations.
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The liquidity risk table of the Group's is as follows:

Contractual
Book cash outflow Lessthan3 Between 3-12 More than
31 December 2025 Value totals months months ayear
Contractual cash flows 24.976.001 24.976.001 22.709.945 2.266.056 --
Borrowings 9.677.829 9.677.829 7.411.773 2.266.056 --
Trade payables 15.264.228 15.264.228 15.264.228 -- --
Other payables 33.944 33.944 33.944 -- --
Contractual
Book cash outflow Lessthan3 Between3-12 More than
31 December 2024 Value totals months months ayear
Contractual cash flows
Borrowings 19.788.800 19.788.800 15.399.181 4.389.619 --
Trade payables 10.961.158 10.961.158 6.571.539 4.389.619 --
Other payables 8.824.856 8.824.856 8.824.856 -- --

Financial Assets

The carried values of the cash and cash equivalent financial assets are thought to be close to their current values. The carried
values of trade receivables after the deduction of doubtful receivables are thought to be close to their current values. The
monetary items in foreign currency are converted using the exchange rates as at the end of the period. Financial assets are

accounted for over their fair value.
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Market Risk

Market risk is the risk that changes in currency exchange rates, interest rates, or the prices of instruments traded in capital
markets may affect the Company's income or the value of its financial assets. Market risk management aims to optimize
returns while controlling exposure to market risk within acceptable limits.

Currency Risk

As of 31 December 2025, the Group’s monetary assets and liabilities denominated in foreign currencies are as follows:

Total US Dollar Euro
Current Period TL Equivalent (TL Equivalent) (TL Equivalent)
Cash and cash equivalents 156.996 -- 156.996
Total Assets 156.996 -- 156.996
Trade Payables 1.391.496 -- 1.391.496
Total Liabilities 1.391.496 -- 1.391.496
Net Foreign Currency Asset/Liability Position (1.234.500) -- (1.234.500)
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Capital Risk

In its capital management, the Company monitors the debt-to-equity ratio in line with other companies in the sector. This ratio

is calculated by dividing net debt by total equity.

31 December 2025 31 December 2024
Total debt 79.695.767 68.910.021
Less: Cash and cash equivalents (Note 4) (170.811.850) (127.133.725)
Net Debt (91.116.083) (58.223.704)
Total equity 137.482.913 110.177.054
Total capital 228.598.996 168.400.758
Debt/Capital Ratio (0,3986) (0,3457)

Financial Liabilities

The monetary items in foreign currency are converted using the exchange rates as at the end of the period. The trade payables
and other monetary liabilities, as they are short-term liabilities, are accepted to have current values close to their carried
values. On the other hand, the carried values of the short-term credits, due to their short term, are assumed to reflect the

current value.
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NOTE 25 - EVENTS AFTER THE BALANCE SHEET DATE
None.
NOTE 26 - FEES FOR SERVICES RECEIVED FROM INDEPENDENT AUDITOR’S

1) Theindependent audit fee expense of the Group for the reporting period ending on 31 December 2025 is 260.000 TL
(31 December 2024: 314.141 TL).

2) Inthereporting period ending on 31 December 2025, there is no other service other than the independent audit of the
financial statements received from the independent audit firm.

NOTE 27- OTHER ISSUES

None.

128



Produced by Tayburn
Tel: (90 212) 227 04 36
www.tayburnkurumsal.com






